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MESSAGE OF CHAIRMAN OF THE BOARD OF DIRECTORS

First of all, I would like to thank our valued 
shareholders and investors for always 
accompanying us through difficult times and 
sustainable development.

In the context of the Covid-19 pandemic, Vietnam's 
GDP growth in 2020 has declined sharply, reaching 
only 2.91% compared to 7.02% of the same period in 
2019(*). This is the lowest growth rate in more than 
10 years, but still a remarkable achievement when 
Vietnam's economy is at the top of the economies 
with positive growth in Asia. We expect GDP growth 
in 2021 will be higher than in 2020, inflation will 
remain stable and stay below 4% thanks to the trend 
of conservative monetary policy of the State Bank 
and rapid recovery of domestic demand.

With KIDO Group, after 5 years, we have completed 
the restructuring process of the whole group, KIDO 
officially entered a new stage of development - the 
phrase "Ready to GROW" to the goal of BECOMING 
THE NO.1 FOOD GROUP IN VIETNAM AND 
EXPANDING TO THE SOUTHEAST ASIA. Based 
on the strong foundation of governance, finance, 
systems, distribution, Marketing, R&D... built during 
the past 27 years, KIDO continues to improve its 
competitiveness in the market for rapid growth and 
Group's goals.

Based on a solid foundation established, we set 
a target for 2021 with net revenue of VND 11,500 
billion, an increase of 38.2% compared to 2020 and a 
pre-tax profit target of VND 800 billion, an increase of 
91.5% compared to 2020.

(*) Source: General Statistics Office
(**) Euromonitor data 2020

Dear Shareholders!

BASED ON THE STRONG 
FOUNDATION OF GOVERNANCE, 
FINANCE, SYSTEMS, 
DISTRIBUTION, MARKETING, 
R&D... BUILT DURING THE 
PAST 27 YEARS, KIDO 
CONTINUES TO IMPROVE ITS 
COMPETITIVENESS IN THE 
MARKET FOR RAPID GROWTH 
AND GROUP'S GOALS.

ICE CREAM INDUSTRY

In the past year, the ice cream industry has faced 
the most severe challenge ever when the Covid-19 
pandemic affects activities of the economy and 
society... Anti - epidemic solutions implemented by 
the government have had a strong impact on the 
sales channel in tourist areas, restaurants, schools... 
causing a sudden drop in sales. This is also the 
area where our ice cream products are most widely 
represented.

Accordingly, based on the actual situation along with 
continuously monitoring disease developments, 
material fluctuations in the market as well as the 
government's disease control solutions, the Board 
of Directors has implemented a series of measures 
to solve problems to ensure efficient production and 
business of the ice cream industry. Specifically, we 
have implemented measures to ensure the safety 
of workers; Check the source raw materials for 
production and business activities; Move distribution 
channels, bring products closer to consumers flexibly; 
Actively analyze and review to optimize the product 
portfolio; Drastically upgrade cabinets, remove 
cabinets from KA channel, tourist areas, canteen,... 
to put them near the neighborhood; Streamline 
and organize production reasonably, cut ineffective 
products; Implement measures to review and strictly 
control costs to ensure profit. At the same time, we 
need to follow up to capture new consumer trends 
of young people, research and offer products to meet 
the increasing needs of customers.

With the efforts of the staff, determination and 
improvisation ability of the Board of Directors, KIDO 
has exceeded the proposed profit plan and our ice 
cream market share increased from 41.4% to 43.5%, 
continues to lead the market(**).

TARGET 2021

11,500 BILLION VND

Net Revenue

38.2% compared to 2020

800 BILLION VND

Pre-Tax Profit

91.5% compared to 2020
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In the upcoming stage, KIDO aims to maintain 
the No. 1 market share in the ice cream industry 
in Vietnam and continue to implement a growth 
strategy to develop markets, develop products, and 
create more value for existing customers and new 
customers when consuming company products. 
Specifically:

(1) Continue to take advantage of market 
opportunities to develop distribution channels, 
expand the system to major districts of the 
province to reach more new customers.

(2) Develop new categories: Segmenting products 
with great demand and following market trends.

(3) Invest and improve machinery to maximize the 
production of goods, to fully satisfy the market 
demand.

(4) Operational factors: Strongly exploit takehome 
KPI, improve information for more effective 
management.

Furthermore, we will also promote the 
diversification of products to meet the increasing 
needs of customers, especially the young, increase 
the brand strength and operational efficiency of 
the Company. KIDO's goal is not only to provide 
products in the ice cream industry, to expand the 
market for the frozen industry in Vietnam, but also 
to begin to penetrate markets in Southeast Asia 
and the world.

COOKING OIL INDUSTRY

Retail segment

In 2020, the Covid-19 pandemic devastated 
global supply chains, causing complicated and 
unpredictable fluctuations in oil prices. Specifically: 
The price of palm oil reached 759.4 USD/ton and 
the soybean oil price reached 846.3 USD/ton, an 
increase of 25.6% and 10% compared to 2019(***). 
The Group is always in a proactive position to 
closely monitor the actual situation to give correct 
and timely response measures, to proactively plan 
the supply of raw materials in the cooking oil sector 
so that production and business activities will 
not be significantly affected by fluctuations in oil 
prices. And our top priority is to ensure the supply of 
cooking oil and ensure food safety for Vietnamese 
consumers.

MESSAGE OF CHAIRMAN OF THE BOARD OF DIRECTORS 
(continued)

Dear Shareholders,

According to Kantar Worldpanel, the growth rate of 
the FMCG market in 2020 - 2025 will reach 5% - 6% 
and Vietnam's e-commerce market has reached 5 
billion USD in 2019 with an annual growth rate of 
81% since 2015. It is expected that figure will rise 
to 23 billion USD by 2025, with growth of 43%. This 
is a very positive sign for companies trading in the 
essential food sector, including KIDO.

Although the disease situation of Covid-19 is still 
complicated and unpredictable..., with the will 
and determination of the Board of Directors of the 
Group, the collective strength of the staff and the 
background of management, finance, systems, 
distribution, Marketing, R&D…, we will endeavor to 
fulfill the set revenue and profit targets, aiming to 
bring long-term value to shareholders in all current 
and future KIDO business activities.

OTHER INDUSTRIES

For other industries, the Group will go towards 
creating an ecosystem of products through two 
main groups: Essential Food with 450,000 points of 
sale and Frozen Food with 120,000 points of sale 
nationwide. Accordingly, we continue to monitor 
and quickly grasp market trends, research and 
launch new products according to new consumer 
trends. We also prudently penetrate to expand the 
product portfolio of each category, creating favorable 
conditions to expand business into other areas of the 
essential food market.

We focus not only on our core confectionery business, 
but also strongly expand into new categories such 
as Snacking, Mid-Autumn Cake, fresh cake and 
potential coffee industry. Especially, after nearly a 
year of continuous work, we are pleased to inform 
shareholders about the joint venture in the beverage 
industry between KIDO and Vinamilk, which was 
officially established and will quickly bring it to the 
market, serve consumers with non-carbonated 
beverage products such as seed drinks, herbal teas,... 
in 2021.

(***) Source: US Department of Agriculture; World Bank
(****) Internal research data

Specifically, when an epidemic broke out, KIDO Group 
changed the distribution system, stocked goods, 
and connected with units that were allowed to serve 
essential products to provide for people at the front 
lines to fight against epidemic, hot areas of epidemic, 
determined not to let people lack goods. KIDO 
Group brought to the market nutritional supplement 
products, strengthened the resistance for people, 
promoted high-end products and developed activities 
to expand market share on the channel.

With the total solutions deployed in each period, 
KIDO maintains its position and enhances market 
share in the cooking oil market and continues to 
be No. 2 in this industry in Vietnam with a market 
share of about 30%(****) in 2020. At the same time, 
brands in the cooking oil sector have also received 
support and appreciation from customers across 
the country.

In the coming time, KIDO will continue to improve 
competitiveness, diversify products to meet 
the increasing needs of consumers, modernize 
work processes with the desire to bring business 
efficiency and convenience for customers, best 
serving the needs of consumers at different times 
of the day and aim to become the leading cooking 
oil industry in Vietnam in the future.

Together with KIDO’s staff, I hope that KIDO will 
continue to receive the support and companionship 
of our shareholders, investors, and customers to 
overcome all challenges and conquer the upcoming 
development.

I wish you all

HEALTH - HAPPINESS - SUCCESS!

TRAN KIM THANH

CHAIRMAN OF THE BOARD OF DIRECTORS

Commercial, industrial and export cooking oil 
segments

In 2020, raw material oil prices fluctuate continuously 
for many consecutive months, affecting the Group's 
operations. However, through the capture and 
monitoring of fluctuations in the cooking oil market, 
along with the promotion of the sales system of 
commercial and industrial channels, we have also 
actively approached enterprises and units that use 
vegetable oil in production and business to expand 
the market and increase market share.

With the support and positive direction of the Group, 
KIDO Nha Be - The new member that we merged at 
the end of 2018, has achieved positive results when 
activities and business model have been improved, 
effectively managed in raw material inventory 
and is on track to become the leading cooking oil 
production and processing unit in the market. In 
addition, with the advantage of owning a large 
number of industrial customers from KIDO Nha Be 
and KIDO's customer relationship during the past 27 
years, we will continue to support KIDO Nha Be to 
increase its coverage and market share on this main 
channel.

Commercial and Industrial Segment

Continuing to promote the strengths of the system 
of factories, seaports and warehouses with large 
reserves that have been invested in order to 
meet strict standards from major players in the 
world oil market to supply products according 
to the standards and requirements of domestic 
enterprises. In addition to strengthening forecasts 
of raw materials to have good raw materials, in 
the coming time, we also focus on exploiting the 
industrial channel customers using formula oil, 
potential commercial segment and developing 
export business.
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GENERAL INFORMATION 

Vietnamese name:
CÔNG TY CỔ PHẦN TẬP ĐOÀN KIDO

English name:
KIDO GROUP CORPORATION

Abbreviation name:
KIDO GROUP

General introduction

Certificate of Business Registration: No. 
4103001184 issued by the Department of Planning 
and Investment of Ho Chi Minh City on September 6th, 
2002 and adjusted thereafter.

Listing information: The Company's shares are listed 
on the Ho Chi Minh City Stock Exchange under the 
Listing License No. 39 / UBCK-GPNY issued by the 
State Securities Commission on November 18th, 2005 
with the stock trading code is "KDC".

2 4 Cooking Oil Factories

Established in 1993, KIDO was formerly known 
as Kinh Do Construction and Food Processing 
Co., Ltd. The company operates mainly in the 

field of manufacturing, processing and distributing 
consumer food products such as cooking oil, ice 
cream, confectionery, snack food and beverage. 
KIDO officially operated as a joint stock company 
since 2002 with a charter capital of VND 150 billion. 

Currently, KIDO owns 02 Frozen Food Factories in 
Bac Ninh and Cu Chi; 04 Cooking Oil Factories in 
Nghe An, Ba Ria - Vung Tau, Nha Be. Total capacity 
supplied to the market includes: 21 million liters 
of yogurt/year; 24 million liters of ice cream/year; 
more than 400,000 tons of oil products/year at 02 
factories: Tuong An Oil Factory and KIDO Nha Be Oil 
Factory. Each year, the capacity at Vocarimex Oil 
Factory reaches 130,000 tons of refined oil, 120,000 
tons of finished oil and 4,000 tons of sesame oil.  

In addition, with the advantage of its subsidiary, 
KIDO also owns a storage system of nearly 8,000 
m2; Liquid storage tank of 22,300m3 and 04 Jetties 
at Nha Be Port bearing load capacity: 20,000 DWT, 
5,000 tons of oil.

To continue its mission of becoming the No. 1 food 
group in Vietnam and expanding into Southeast 
Asia, KIDO has developed a nationwide retail 
distribution network with a wide variety of consumer 
foods which is essential, convenient and unique 
at 450,000 points of sale for dried products and 
120,000 points of sale for frozen products.

Through the application of digital technology 
and promoting traditional business activities, 
KIDO will continue to expand the market towards 
premiumization and diversification to serve 
consumer demands from all ages throughout the 
day and all over the country.

MAIN BUSINESS LINES

Production and sales 
of food and beverage 
products such as ice 
cream, milk and dairy 

products, non-alcoholic 
beverages, mineral water.

Wholesale of food 
products.

 Manufacturing, trading 
and exporting products 

processed from oil, 
vegetable and animal oils, 

nut oils, coconut jelly; 
manufacturing and trading 

all kinds of packaging; 
exporting materials for the 
production and processing 

of vegetable oil industry.

Frozen Food Factories 

COMPANY OVERVIEW 

CHARTER CAPITAL

2,797,413,560,000 VND
(In words: Two thousand seven hundred ninety seven billion four hundred thirteen million five 
hundred and sixty thousand dong)

Head office: 138-142 Hai Ba Trung, Da Kao Ward, District 1, Ho Chi Minh City.

Phone: +84 8.38270468    Fax: +84 8.38270469   Website: www.kdc.vn
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For the CONSUMERS

KIDO's mission to consumers is to provide suitable and convenient products including 
common and staple foods, supplements, and beverages. We provide safe, delicious, 
nutritious, convenient, and unique foods for all our customers to keep the leading 
position of the food market.

For SHAREHOLDERS

For shareholders, KIDO's mission is to allocate 
capital to maximize values for shareholders 
in the long term and manage risk to create 
stability and confidence in investments, 
deliver expected benefits for shareholders.

For PARTNERS

For partners, KIDO's mission is to create sustainable 
values for all members of the supply chain through 
innovative products. We aim to harmonize profitability 
for all parties, improve processes for quality and 
productivity to create sustainable development.

For the EMPLOYEES

We always nurture and create all the conditions to 
satisfy the needs and expectations in the work in order 
to promote the creativity, dedication, and enthusiasm 
of employees. Therefore, KIDO always has a dynamic, 
creative, loyal, highly adaptable, and reliable staff.

For the COMMUNITY

To contribute to development and support community, we actively create, participate 
in and contribute to programs that orientate to community and society. We also 
participate in activities for society, community, and environmental protection for the 
sustainable development.

VISION - MISSION 

BECOME THE NO.1 FOOD GROUP IN VIETNAM AND EXPAND 
TO THE SOUTHEAST ASIA BY BRINGING TO CUSTOMERS WITH 

MORE FLAVORFUL, ESSENTIAL, NUTRITIOUS, CONVENIENT 
AND UNIQUE PRODUCTS.

MISSION

VISION

FlavorMORE

TO LIFE
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CORE VALUES

DYNAMISMTRUSTWORTHINESS
CREATIVITY, 
INNOVATION QUALITYPIONEERVISION

CORE VALUES
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HISTORY OF FORMATION AND DEVELOPMENT

1993
Formerly known as Kinh 
Do Construction and Food 
Processing Co., Ltd., according 
to Decision No. 216 GP-UB 
dated February 27th, 1993, 
of the Chairman of People's 
Committee of Ho Chi Minh 
City and Business License 
No. 048307 issued by the 
Economic Arbitration of Ho Chi 
Minh City on March 2nd, 1993.

In the early days of 
establishment, the Company 
was just a small factory with 
an area of about 100 square 
meters in District 6, Ho Chi Minh 
City, with 70 workers and an 
investment of VND 1.4 billion, 
specializing in producing and 
trading snacks - a new product 
for domestic consumers.

2000
The company continued to 
increase its charter capital 
to VND 51 billion, expanding 
the factory area to more than 
40,000 m2, including the 
Northern confectionery factory 
in Hung Yen with 28,000m2, 
total investment of VND 30 
billion. Continuing to diversify 
product strategy, the Company 
invested in a crackers 
production line from Europe 
worth over the USD 2 million, 
one of the largest in the region.

1994
The company increased its 
charter capital to VND 14 
billion and imported a snack 
production line worth USD 
750,000 from Japan. The 
success of the snack with its 
high quality and distinctive 
taste suitable for the tastes 
of domestic consumers has 
become an important stepping 
stone for the company's 
continuous development later.

1996
Launched cookies products. 

The company invested in 
building a new factory with an 
area of 6 hectares at 6/134 
Highway 13, Hiep Binh Phuoc 
Ward, Thu Duc District and 
invested in a cookie production 
line with modern technology 
and equipment from Denmark 
worth USD 5 million. At this 
time, the number of employees 
of the Company has reached 
500 people.

2001
The Factory and Company in 
the North were officially come 
into operation.

The company imported a hard 
candy production line and a 
soft candy production line 
with a capacity of 2 tons/hour 
valued at USD 2 million. And the 
Company also increased the 
production capacity of Crackers 
products to 50 tons/day by 
investing in a new production 
line of salted Crackers worth  
USD 3 million. On January 5th, 
2001, the company received 
the certificate of the quality 
management system according 
to ISO 9002 standards issued 
by BVQI. It was in 2001 when 
the company's products were 
strongly exported to America, 
France, Canada, Germany, 
Taiwan, Singapore, Japan, 
Laos, Cambodia, Thailand, ...

1997
Launched fresh bakery 
products.

The company invested in an 
industrial bread and cake 
production line worth USD 1.2 
million with a capacity of 25 
tons of cake/day.

1998
Launching moon cake 
products, Chocolate cakes.

At the end of 1998, the 
Company introduced the 
chocolate candy production 
line into operation with a total 
investment of 800,000 USD.

1999
Launched Cracker Products.

The company raised its charter 
capital to VND 40 billion and 
the Company opened the first 
Bakery system, opening a 
chain of confectionery stores 
from North to South later.

27 YEARS OF ESTABLISHMENT AND 
DEVELOPMENT WITH IMPRESSIVE 
MILESTONES: “ON EACH 
DEVELOPMENT PATHS, KIDO LEFT 
ITS OWN MARKS, ALWAYS EXPRESS 
CREATIVITY, DYNAMISM, PIONEER IN 
EVERY ACTIVITIES TO ASSERT THE 
GROUP'S TRUE VALUES ON THE WAY 
TO CONQUER VIETNAM’S MARKET 
AND SOUTHEAST ASIA MARKET”.
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2010
The company was voted as 
National Brand for the second 
time.

In March and April 2010, the 
Company issued 22,431,383 
bonus shares to existing 
shareholders and 1,682,450 
shares to employees, raising 
its charter capital to VND 
812,287,090,000.

In June 2010, the Company 
issued 20,047,879 bonus 
shares to existing shareholders, 
increasing its charter capital to 
VND 1,012,765,880,000.

In December 2010, Kinh Do 
issued 18,244,743 shares to 
swap shares of Northern Kinh 
Do Food Processing Joint 
Stock Company and KIDO Joint 
Stock Company to implement 
the plan to merge these 2 
companies into Kinh Do.

HISTORY OF FORMATION AND DEVELOPMENT (continued)

2003
Acquired Wall's ice cream 
factory from Unilever 
Corporation and established 
KIDO Company which 
developed Merino and Celano 
brands with annual growth of 
over 20%.

The company imported a 
chocolate production line 
worth USD 1 million and 
increased its charter capital to 
VND 200 billion.

2004
Established Kinh Do Binh 
Duong Company.

Northern Kinh Do Food 
Processing Joint Stock 
Company was officially listed 
on the stock market (Stock 
code: NKD).

2002
In September 2002, Kinh Do 
Joint Stock Company was 
established with the function 
of producing and trading 
confectionery for consumption 
in the Southern and Central 
provinces and for export. Kinh 
Do Joint Stock Company had 
a charter capital of VND 150 
billion, in which the contributed 
capital of Kinh Do Construction 
and Food Processing Co., 
Ltd was VND 50 billion. Also 
in 2002, in order to increase 
production and business 
efficiency, quickly integrate 
with regional countries and the 
world, the quality management 
system according to ISO 
9002 was replaced by a 
quality management system 
according to standards 9001: 
2000.

2005
Launching Solite sponge  
cake products. 

Kinh Do Joint Stock Company 
was officially listed on the 
stock exchange (Stock code: 
KDC). In August 2005, the 
Company issued an additional 
5,000,000 shares and raised 
its charter capital to VND 250 
billion.

2006
Built Kinh Do Binh Duong 
Factory on an area of 13ha with 
total investment of VND 660 
billion in Vietnam - Singapore 
Industrial Park.

Cooperated with Cadbury 
Group and received the Third 
Class Labor Order.

In May 2006, the Company 
issued 4,999,980 bonus shares 
to existing shareholders, 
raising its charter capital to 
VND 299,999,800,000.

2011
Launched Wel Grow liquid milk  
products.

Signed a strategic partnership with 
Ezaki Glico Company (Japan).

2012
Launched Pocky cake and Sachi 
rice cake products.

Continued to merge Vinabico into 
KDC.

Voted as the National Brand for the 
third time.

In January and February 2012, 
KDC privately issued 14,000,000 
shares to Ezaki Glico Company 
(a company specializing in 
confectionery and food in Japan) 
with the aim of maximizing 
the efficiency of investment in 
distribution channels of KDC.

2007
Launched Wel Yo yogurt 
products. 

The company raised its capital 
to VND 469,996,650,000 
by issuing 5,999,685 bonus 
shares to existing shareholders 
and offering  11,000,000 public 
shares.

2008
Factory Kinh Do Binh Duong 
was officially operated.

Kinh Do was voted as National 
Brand.

Kinh Do was voted as the 
famous Vietnamese brand.

In October 2008, the Company 
issued 10,115,211 bonus 
shares to existing shareholders, 
raising its charter capital to 
VND 571,148,760,000.
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2015
Signed a principle contract 
to transfer the confectionery 
business to Mondelez and 
officially penetrated the field of 
Staple Food.

Continued to enhance its 
leading position in the ice cream 
and yogurt industry while 
successfully launching cooking 
oil products, instant noodles, 
and spices to penetrate the 
staple food sector.

In October, 2015, it was 
officially changed its name 
to KIDO Group Joint Stock 
Company.

2013
Celebrating the company's 20th 
anniversary.

Receiving the Second class 
Labor Order.

2014
Voted as the National Brand for 
the 4th time.

No.1 brand in the confectionery 
industry and in the Top 10 
famous brands in Vietnam.

2019.

Continued its mission of 
becoming the No. 1 food 
group in Vietnam, along with 
its high-end product strategy, 
KIDO started to penetrate 
other markets through  
self-production, trading, OEM, 
and joint venture.

Focused on the high-end 
segment with the launch of 
the product line "Tuong An 
Premium - A premium product 
line" with the golden elephant 
logo.

2016
Launched packaged, frozen 
products and products in 
cooling segment.

Cooperated with two large 
enterprises in the cooking 
oil industry, Tuong An and 
Vocarimex, into the group 
helped to enhance competitive 
advantages and promote 
existing potentials, making 
KIDO become one of the largest 
consumer goods producers 
in Vietnam, and implementing 
ambition Fill in Vietnamese 
kitchens with consumer goods 
under the KIDO brand name.

2017
Make a difference in the 
development strategy of 
"Consumer Staples" to aim 
to serve at least 85% of 
consumers across Vietnam 
through a system of 450,000 
selling points for dry goods and 
70,000 selling points for frozen 
foods nationwide.

Brands of its subsidiaries 
are leading the market such 
as: KDF leads the ice cream 
market in Vietnam (~40.2%) 
and TAC ranks 2nd in market 
share of cooking oil in Vietnam 
(~16%).

2020
The National brand for 12 
consecutive years. Continuing 
to be Top 10 prestigious food 
companies voted by VNR. And 
Top 50 leading brands voted by 
Forbes magazine.

The third quarter of 2020 
marked the return of KIDO 
Group in the snacking market 
(including confectionery and 
snack foods).

In December 2020, KIDO issued 
23,088,000 shares to swap 
shares of KIDO Frozen Food 
Joint Stock Company in order 
to implement the plan to merge 
this company into the Group.

2018
Top 10 prestigious food 
companies voted by VNR.

At the end of 2018, KIDO 
successfully acquired a 51% 
stake in Golden Hope Nha Be 
Cooking Oil Company (GHNB) 
and renamed it as KIDO Nha 
Be, which completed the plan 
to consolidate the cooking oil 
market and consolidate KIDO's 
position in the market.

Subsidiary brands were 
consistently leading the 
Vietnamese market: KDF 
ranked 1st in the ice cream 
market; TAC ranked 2nd in the 
cooking oil market share and 
KIDO Nha Be ranked 3rd in the 
cooking oil market share.

HISTORY OF FORMATION AND DEVELOPMENT (continued)
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ORGANIZATIONAL STRUCTURE AND 
SHAREHOLDER STRUCTURE

Above the Board of Directors is the Board of Shareholders.

The Board of Directors assigns the task of operating all production and business 
activities to the Board of Management.

The Board of Supervisors accompanies the Board of Shareholders, the Board of 
Directors, and the Board of Management in the role of controlling all activities of the 
company.

In order to create a balance between short-term and long-term goals and ensure 
compliance with planned strategies, the Board of Directors establishes an Executive 
Management Committee (EMC) for questioning 3 TEAMs and regulating management 
efficiently. After that, a series of issues in the horizontal line is the center for Teams 
and departments to take over and implement the work; combined with the capabilities 
of each TEAM to be vertically specialized and professionalized.

ORGANIZATIONAL STRUCTURE ORGANIZATIONAL CHART

EXECUTIVE 
MANAGEMENT 
COMMITTEE (EMC) 
LEADS AND SUPERVISES 
THE IMPLEMENTATION 
OF THE GROUP'S 
STRATEGIC GOALS 
AND PROMOTION OF 
GENERAL BUSINESS 
PERFORMANCE.

BOARD OF SHAREHOLDERS

TEAM 01 
BUSINESS TEAM 

SALES 
R&D 

MARKETING

TEAM 02 
SUPPLY CHAIN 

MANAGEMENT (SCM)

MANUFACTURING, QA/QC
STORAGE AND MATERIAL

PURCHASES

TEAM 03 
SUPPORT TEAM 

ADMINISTRATION – HR
FINANCE AND ACCOUNTING

02 TUONG AN OIL
factories in Vinh -

Nghe An and Phu My
- Ba Ria, Vung Tau

KIDO Nha Be  
Oil factory

02 KIDO Frozen Food
companies in

Bac Ninh & Cu Chi

VOCARIMEX
Oil factory

BOARD OF DIRECTORS BOARD OF SUPERVISORS 

BOARD OF MANAGEMENT

EXECUTIVE MANAGEMENT COMMITTEE (EMC)
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ORGANIZATIONAL STRUCTURE AND 
SHAREHOLDER STRUCTURE (continued)

ROLES AND DUTIES OF EACH TEAM IN THE GROUP

TEAM 1 - BUSINESS TEAM is a team that sets the operational direction in sales, 
distribution, marketing, product development, and consumer behaviours. Team 1 
regularly interacts, connects closely with consumers, researches the competitive 
environment and market trends. Therefore, the departments of Team 1 can deeply 
understand the needs and provide the best services to customers. Team 1's role is to 
provide feedback and information to the whole company and work closely with each 
company's functions towards delivering the right product, at the right time, at the right 
place and meet consumer needs. The duties of support teams (Team 2 and Team 3) are 
placed around Team 1 to support, provide feedback, or forecast customer needs, market 
trends and always take the consumer as the center.

TEAM 2 - SUPPLY CHAIN MANAGEMENT (SCM) specializes in finished products 
production, quality control, logistics, and storages. Team SCM is the core strength 
of the Group. Team SCM is responsible for managing the production of goods like 
efficient productions, and distribution of products with the highest efficiency. The 
close coordination of Team 2 with Team 1 helps to ensure providing the right products 
with the right volume to the right customers with the most competitive prices. This is 
an important step in customer policy and enhances the development of competitive 
advantage for the Group.

TEAM 3 - SUPPORT TEAM is a Team with specific functions to support the Company's 
activities including human resources, administration, financial accounting, and 
accounting management. The nature of Team 3's services is related to infrastructure, 
so services such as IT, Business Process Management, Communications, Investor 
Relations, Purchase Management, and Finance are centralized to manage by Group. 
This allows each companies to focus on creating profits and other values without being 
dominated by the problems associated with long-term infrastructure investment.

544216954
+

914356984
+

Through the application of technology, 3 TEAMs are closely linked to promptly respond to market fluctuations 
in both vertical and horizontal rows.

The role of 3 TEAMs is extremely important in operation. When the market fluctuates strongly, the role of 
3 TEAMs is brought into the business cycle with a capacity designed from the inside at different levels of 
increase/decrease from time to time to meet the changing demand. Digital technology will solve the rapid 
growth of the business, connecting 3 Teams will be more closely when digital technology is applied and 
optimized by the Group.

THE CAPACITY OF EACH TEAM NEEDS TO BE SPECIALIZED AND PROFES-
SIONALIZED VERTICALLY.
COMBINING INFORMATION HORIZONTALLY (A series of information is linked 
in 2 directions to solve problems).

TEAM 1 BUSINESS TEAM 

SUPPLY CHAIN MANAGEMENT (SCM) 

SUPPORT TEAM 

TEAM 2

TEAM 3
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Total number of shares 279,741,356

Total bonds in circulation -

Volume of outstanding shares 228,749,100

Number of treasury stocks 50,992,256

Changes in the owner's investment capital

In 2020, KIDO increases its charter capital from VND 2,566,533,970,000 to VND 2,797,413,560,000 after the 
issuance of shares to swap KDF share to KDC share.

Treasury stock transactions

In 2020, KIDO did not have transactions of treasury stocks.

Domestic and Oversea Shareholders

Shares

The total number of shares of KIDO at 31/12/2020 
is 279,741,356 shares (equivalent to charter capital 
2,797,413,560,000 VND), in which:

279,741,356 
shares

279,741,356 
shares

279,741,356 
shares Majority shareholder: 97,652,263 shares

Domestic: 155,906,399 shares

18.2% 81.8%

No. Category
Year 2020 (As at 18 December 2020)

Number of share %

Total number of shares 279,741,356 100.00%

I Volume of outstanding shares 228,749,100 81.77%

1 Domestic 155,906,399 55.73%

» Individual

» Organization

0

155,906,399

0.00%

55.73%

2 Oversea 72,842,701 26.04%

II Treasury share 50,992,256 18.23%

55.7%26.0%

65.1% 34.9%

Majority shareholder Number of shares

Tran Le Nguyen     30,933,667

PPK Co., Ltd.     20,890,514

KIDO Investment Co., Ltd.     16,867,456

Allright Assets Ltd.     14,700,406

Vietnam Investments Fund III, L.P.     14,260,220

Total    97,652,263

Common Stock: 228,749,100 shares

Treasury Stocks: 50,992,256 shares

Treasury stock transactions

In 2020, KIDO did not have transactions of treasury stocks.

Remaining shareholders: 182,089,093 shares

Oversea: 72,842,701 shares

Majority shareholder, Remaining shareholders

As at 18 December 2020

SHAREHOLDER STRUCTURE 
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KIDO FROZEN FOODS BAC NINH
In VSIP Industrial zone, Bac Ninh, Viet Nam

TUONG AN OIL FACTORY
In Nghe An, Viet Nam

TUONG AN OIL FACTORY
In Ba Ria - Vung Tau, Viet Nam

KIDO FROZEN FOODS CU CHI
In Cu Chi, Ho Chi Minh, Việt Nam

VOCARIMEX OIL FACTORY
In Nha Be, Ho Chi Minh, Viet Nam

KIDO NHA BE OIL FACTORY
In Nha Be, Ho Chi Minh, Viet Nam

HOANG SA ISLAND

TRUONG SA ISLAND

Ly Son Island

Con Co Island

Con Dao Island

Phu Quy Island

Phu Quoc Island

Hon Khoai Island

BUSINESS NETWORK AND SUBSIDIARIES

Business Network 

02  
Frozen Food factory

in Bac Ninh & Cu Chi

01  
Main head office

15  
Transit warehouses

300  
Distributors

450,000  
Selling points for 

dried products

120,000  
Selling points for 
frozen products

04  
Subsidiaries

01 
Oil Refining factory 04 

Jetties  
at Nha Be Port01 

Sesame Oil pressing
factory

03 
Finished product

factory

in Nghe An, Ba Ria -
Vung Tau, Nha Be

Tank system 

8,000 m2

Liquid storage tank  

 22,300 m3

bearing load capacity  

 20,000  
DWT

5,000  
tons of oil

Distribution system 
throughout the country

28 ANNUAL REPORT 2020 KIDO GROUP
www.kdc.vn

29



Certificate of Business 
Registration No. 4103002698 issued On September 27th, 2004 and adjusted thereafter.

Address 138-142 Hai Ba Trung, Da Kao Ward, District 1, Ho Chi Minh City, Vietnam.

Main business lines Producing and trading vegetable oil and animal fat products.

Charter capital 338,796,480,000 VND.

Ownership rate KDC owns 75.44% equity and 88.44% voting rights.

Business value Nationwide distribution of packaged food.

HIGHLIGHTS IN 2020

Certificate of Business 
Registration

No. 4103001557 issued by the Department of Planning and Investment  
of Ho Chi Minh City on April 14th, 2003 and adjusted thereafter.

Address Tay Bac Cu Chi Industrial Park, Cay Sop Village, Tan An Hoi Commune, Cu Chi 
District, Ho Chi Minh City, Vietnam.

Main business lines Manufacturing and trading food products, beverages such as ice cream, milk 
and dairy products, non-alcoholic drinks, mineral water and frozen foods.

Charter capital 560,000,000,000 VND.

Ownership rate KDC owns 100% equity.

Business value Modern frozen food distribution platform in Vietnam.

HIGHLIGHTS IN 2020

BUSINESS NETWORK AND SUBSIDIARIES (continued)

101.9%

204
0

100

200

300

400

500

KDF

221

TAC VOC

26

KDNB KDC

114.5%
96.3%

163.7%

126.1%

Tuong An Vegetable Oil Joint Stock Company ranks 2nd in the market share of cooking oil in Vietnam. With 
its prestige, pioneering, and quality over the past 43 years, Tuong An brand has held an important position 
in the hearts of Vietnamese consumers evidenced by prestigious awards such as Top 10 Prestigious Food 
Companies 2020, Top 10 Most Bought Brands 2020 for Tuong An Cooking Oil (voted by Vietnam Report 
2020) and most recently, two products, Tuong An Cooking Oil and Season Tuong An, are honored in the list 
of the National Brand 2020.

TUONG AN VEGETABLE OIL JOINT STOCK COMPANY KIDO FROZEN FOODS CO., LTD. 

ROA (%)
Total Assets (billion VND)
Net Revenue (billion VND)

ROA (%)
Total Assets (billion VND)
Net Revenue (billion VND)

Plan completion rate in 2020

Profit before tax in 2020 (billion VND)

2,296 5,247

TAC

7.7%

KIDO Frozen Foods Co., Ltd. has maintained its No. 1 position in the ice cream market for many years, and 
in 2020, KIDO Foods continues to expand its market share to 43.5%, in which the Merino brand accounts 
for 24.8% and Celano brand accounts for 17.4% market share. In addition, KIDO Foods is also honored to be 
in the Top 10 prestigious food companies 2020 in the dairy and milk products group and won the National 
Brand Award in 2020 with the two brands Merino and Celano.

1,208 1,297

KDF

13.2%

Subsidiaries

234 416 1,765 billion VND

GROSS PROFIT
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Certificate of Business 
Registration

No. 0300832672 issued by the Department of Planning and Investment  
of Ho Chi Minh City on September 9th, 2008 and adjusted thereafter.

Address 370, Go O Mo, Quarter 2, Phu Thuan Ward, District 7, Ho Chi Minh City, Vietnam.

Main business lines Producing vegetable oil and animal fat products.

Charter capital 97,702,126,518 VND.

Ownership rate KDC owns 75.99% equity and 100% voting rights.

Business value Extensive industrial customer foundation.

HIGHLIGHTS IN 2020

Certificate of Business 
Registration

No. 0300585984 issued by the Department of Planning and Investment  
of Ho Chi Minh City on December 31st, 2014.

Address 58 Nguyen Binh Khiem, Da Kao Ward, District 1, Ho Chi Minh City, Vietnam

Main business lines Producing and trading vegetable oil and animal fat products.

Charter capital 1,218,000,000,000 VND.

Ownership rate KDC owns 51% equity.

Business value Strong logistic foundation for cooking oil import, storage and distribution.

HIGHLIGHTS IN 2020

Vietnam Vegetable Oils Industry Corporation (Vocarimex) is a state-owned enterprise established with the 
aim of promoting the development of the cooking oil industry in Vietnam. Over the years, Vocarimex has 
invested in and promoted the development of the industry with many strategic partners in the region. With 
many strategic investments, strong production capacity, and logistics systems, Vocarimex has become a 
leading company in the distribution of raw materials for the cooking oil industry in Vietnam.

KIDO NHA BE CO., LTD VIETNAM VEGETABLE OILS INDUSTRY CORPORATION 

2,627 2,598

VOC

9%

KIDO Nha Be Co., Ltd is the third-largest integrated commercial cooking oil company in Vietnam.

186

1,184

KDNB

10.9%

ROA (%)
Total Assets (billion VND)
Net Revenue (billion VND)

ROA (%)
Total Assets (billion VND)
Net Revenue (billion VND)

BUSINESS NETWORK AND SUBSIDIARIES (continued)
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A founding member of KIDO Group with more than 
27 years of experience in operating and corporate 
governance and strategic vision, harmonizing 
assertiveness and prudence in risk management, Mr. 
Thanh plays a key role in the Group's development 
strategies. He always seizes opportunities, analyzes 
risks and makes decisions to achieve goals. He is 
leading KIDO towards his goal of becoming one of 
the largest food groups in Vietnam.

He is dedicated to all activities and in every 
milestones and stages of development of KIDO 
Group, he always inspires and clears development 
orientation for KIDO Group and its member 
companies. Caring for and building the next 
generation of talent leaders, his strategy is to create 
the best company with professional staffs and 
operating processes.

Mr. Thanh is a businessman with extensive 
experience in business management and 
administration, in addition to being the Chairman 
of the Board of Directors of KIDO Group, Mr. Thanh 
is also a member of the Board of Directors of a 
series of other corporations operating in the private 
business sector.

As one of the founding members, Ms. Linh is 
currently a Member of the Board of Directors and a 
Deputy General Director of the KIDO Group.

In the early stage of founding the Group, with 
her experiences in production management and 
administration, she helped the company overcome 
the challenges and increasingly expanded in 
the market. In addition, with her ability and deep 
understanding in the fields of management, supply 
chain management, cost management, quality 
assurance, and increase of competitive advantages 
of business, she has built and developing divisions 
and departments, departments in the Group's supply 
chain, which is an important contribution to forming 
one of the largest food enterprises in Vietnam.

Ms. Linh is the “chief architect” in the implementation 
of ERP (Enterprise Resource Planning) in the KIDO 
Group to enhance the Group's ability to make timely 
and accurate decisions. In addition to her specialized 
management capacity, she also has experience in 
education investment.

As a businessman with extensive experience in 
creating and developing businesses, Mr. Tran Le 
Nguyen is a founding member of KIDO Group. As 
a founding member and CEO, he has played a key 
role in the development of KIDO Group for the past 
27 years. Under his management, he has made an 
important contribution to leading KIDO to develop, 
become one of the famous brands in Vietnam and 
own a rich product portfolio that dominates the 
market. He led the KIDO Group's M&A deals and built 
a diversified portfolio of brands that contributed to 
the formation of KIDO today.

He is currently a member of the Executive Committee 
of the Vietnam Chamber of Commerce and Industry 
(VCCI), a member of the Central Committee of the 
Vietnam Fatherland Front of Ho Chi Minh City, and 
a member of the Board of Directors of many other 
large companies in Vietnam.

She is one of the founding members, she is currently 
a Member of the Board of Directors and Deputy 
General Director of KIDO Group. With over 20 
years of experience in running the retail chain and 
franchising the bakery chain, she has contributed 
to the management and operation of the business 
from the early beginning.

Flexibility and creativeness in approaching and 
expanding markets in the retail chain, she has 
helped the Company's brand to connect with 
consumers through the distribution of high quality, 
safety and nutritious products, and catch up with 
consumer trends. With her experience and practical 
approach, she plays a key role in the management 
team, making a great contribution to the growth and 
success of KIDO Group during the past 27 years.

BOARD OF DIRECTORS

Founder, Chairman of the board of Directors of 
KIDO Group.

Co-founder, Member of the Board of Directors & 
Deputy General Director of KIDO Group

Co-founder, Vice Chairman of the Board of 
Directors & General Director of KIDO Group

Co-founder, Member of the Board of Directors & 
Deputy General Director of KIDO Group

MR. TRAN KIM THANH MS. VUONG BUU LINHMR. TRAN LE NGUYEN MS. VUONG NGOC XIEM
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Ms. Nguyen Thi Xuan Lieu has  
been working in KIDO Group since 
2014 and is currently Deputy General 
Director of KIDO Group, Chairman of 
the Board of Members of KIDO Nha 
Be, Member of the Board of Directors 
of Tuong An Vegetable Oil Joint Stock 
Company, General Director of Vietnam 
Vegetable Oils Industry Corporation 
- Joint Stock Company (Vocarimex). 
She, a Ph.D. in Economics, has many 
years of experience, and holds senior 
management financial positions in the 
Vietnam Commercial Bank system.

She was honored to receive the 
Certificate of Merit from the Prime 
Minister; Certificates of Merit from 
Ministries and Departments; Vietnam 
Entrepreneur Award; The Golden 
Rose Award and the Third Class Labor 
Order awarded by the President.

She was appointed to the position 
of Member of the Board of Directors 
from June 15th, 2020.

Mr. Nguyen has more than 20 years 
of experience in the management 
and operation of subsidiaries of 
KIDO Group and is currently a 
Member of the Board of Directors 
and Deputy General Director of 
KIDO Group. Mr. Nguyen has held 
many important positions in the 
Group and is currently serving as 
the Chief Executive Officer of KIDO 
Frozen Food Joint Stock Company. 
In his position, he has contributed 
to the development and expansion 
of the frozen food business.

He plays a major role in developing 
a portfolio of products, from ice 
cream, dairy products to frozen 
foods, as well as expanding 
distribution channels to make 
the Company become Vietnam's 
leading frozen food distribution 
system company.  He also plays a 
big role in building the two biggest 
ice cream brands in Vietnam today.

Mr. Chuong has been an 
Independent Member of the 
Board of Directors of KIDO Group 
since 2013. He graduated with a 
Master's degree in International 
Commercial Law from Bristol 
Law School (the University of 
West England - UWE, UK). Mr. 
Chuong is a co-founder and 
Director and Lawyer of Phuoc & 
Partners Law Firm. He has 21 
years of experience in the field 
of law, consults for multinational 
companies and large corporations 
in Vietnam in international 
transactions of many investment 
fields. He has been recognized 
as the leading lawyer in Vietnam 
through international publications 
such as FLR1000, Asian Legal 
Business (ALB), Legal 500 Asia 
Pacific,…

Mr. Thuan is an Independent 
Member of the Board of 
Directors of KIDO Group. As a 
Ph.D. in Economics, Mr. Thuan is 
currently Head of Tax - Customs 
Department, University of 
Finance-Marketing. He has over 
34 years of experience teaching 
in Banking and Finance.

Besides academic work at 
university, he is also a financial 
advisor for companies and 
foreign organizations in Vietnam.

Mr. Tri has been an Independent 
Member of the Board of Directors 
KIDO Group since 2013. As a Ph.D. 
in Business Administration at 
Nanyang Technological University 
in Singapore, Mr. Tri worked for a 
sugar manufacturing company 
under the Ministry of Agriculture 
and participated in teaching at 
Touro University International, 
now known as Trident University 
International (California, USA); 
Faculty of Economics at Rissho 
University (Tokyo, Japan); 
University of Economics of Ho Chi 
Minh City and other joint training 
programs in Vietnam. In 2016, he 
was appointed to the position of 
Associate Professor at Stenden 
University of Applied Sciences, 
now known as NHL Stenden 
University of Applied Sciences 
(Netherlands).

Member of the Board of 
Directors, Deputy General 
Director of KIDO Group & Chief 
Executive Officer of KIDO Frozen 
Foods Joint Stock Company 

Member of the Board of Directors, 
Deputy General Director of KIDO Group, 
General Director of Vietnam Vegetable 
Oils Industry Corporation - Joint Stock 
Company & Chairman of the Board of 
Members of KIDO Nha Be

Independent member of the 
Board of Directors

Independent member of the 
Board of Directors

Independent member of the 
Board of Directors

MR. TRAN QUOC NGUYENMS. NGUYEN THI XUAN LIEU MR. NGUYEN GIA HUY CHUONG MR. NGUYEN VAN THUAN MR. NGUYEN DUC TRI 

BOARD OF DIRECTORS (continued)

Mr. Wang has over 27 years 
of experience in the food 
processing and manufacturing 
industries. With his experience, 
he has supported the founders of 
the Group to lay the foundation 
for KIDO's production activities 
from the early beginning to the 
expansion of KIDO's production 
scale in the Vietnamese food 
market today. Currently, he holds 
the position of Deputy General 
Director of the Group.

Mr. Wang resigns from the 
position of Member of the Board 
of Directors from June 15th, 2020.

Co-founder, Member of the 
Board of Directors & Deputy 
General Director of KIDO Group 

MR. WANG CHING HUA
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BOARD OF SUPERVISORS

She graduated from the University of Economics 
in 2007 with major in Accounting and Auditing 
and also in this year, she started working in the 
Group's Internal Auditing Department. In 2012, 
she graduated with a Master's degree in Banking 
and Finance from Open University of Ho Chi Minh 
City. Currently, Ms. Chi is the Head of the Budget 
Department of KIDO Group and also currently holds 
the position of Deputy CEO of KIDO Nha Be.

Ms. Duyen has been working in KIDO Group since 
1993 and has held many important positions including 
Deputy Head of Accounting Department and Chief 
Accountant of KIDO. Since 2006, Ms. Duyen has held 
the position of Chief Accountant of KIDO Real Estate 
Joint Stock Company. She graduated with Bachelor 
degree in Finance and Accounting.

Mr. Hien has over 19 years of experience in Finance, 
Management, and Financial Transactions. During 
his 12 years working for KIDO from 1999 - 2011, he 
was involved in financial management, partnership, 
as well as a variety of Mergers and Acquisitions 
(M&A) projects, and other restructuring projects. 
In addition to the position of Head of Supervisory 
Board of the KIDO, he is also the CEO of Hung 
Vuong JSC, Director of Bac Binh Investment and 
Construction Company Ltd., Co, a member of BOD 
of Tan Binh Food Export  JSC..

Mr. Hien graduated from the Foreign Trade 
University of Ho Chi Minh City and held a Master 
of Business Administration from Washington State 
University, USA.

Head of Board of Supervisors Member of Board of Supervisors Member of Board of Supervisors

MS. NGUYEN THI NGOC CHI MS. LUONG MY DUYENMR. LUONG QUANG HIEN
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Mr. Ma Thanh Danh has been working in KIDO 
Group since the first days of its establishment. 
He has been appointed to the position of Deputy 
General Director of KIDO Group since 2013, in charge 
of risk management and internal control for the 
Group. He has more than 12 years of experience in 
business strategy management, brand management 
consulting, mergers and acquisitions (M&A).

He is also a BigData implementation consultant for 
many businesses in Vietnam. He holds a Bachelor 
of Electrical Engineering, Bachelor of Business 
Administration from the University of Economics, 
Master of Business Administration with major 
in International Business Strategy and Brand 
Management in Belgium. He is also advisor to the 
Vietnam PR Association.

Mr. Tung has over 22 years of experience in 
manufacturing and trading in domestic and 
foreign enterprises. In particular, he has a deep 
understanding of operating activities under the 
SBUs model that KIDO is operating. Currently, he 
is Deputy General Director of the Group, General 
Director of KIDO Nha Be, Chief Executive Officer at 
Tuong An Vegetable Oil Joint Stock Company and 
Deputy General Director of Vietnam Vegetable Oils 
Industry Corporation (Vocarimex).

He graduated from the Faculty of Business 
Administration from the University of Economics 
and completed a training course in Senior Leadership 
Skills from UCLA Anderson (Los Angeles, USA).

Joining KIDO Group for more than 20 years, he 
was one of the first people to build and operate the 
Group's distribution system model. He is currently a 
member of the Group and is responsible for running 
the company's business activities in conditional 
fields. As a man understanding market with 
strategic vision as well as planning and building 
governance system, he has a deep understanding 
of the company, level of competition, and markets 
through practical experience.

He holds a Bachelor of Business Administration 
from the University of Economics Ho Chi Minh City 
and an MBA from California Miramar University 
(USA).

Deputy General Director of KIDO Group, General 
Director of KIDO Nha Be Co., Ltd, Chief Executive 
Officer at Tuong An Vegetable Oil Joint Stock 
Company and Deputy General Director of Vietnam 
Vegetable Oils Industry Corporation.

Deputy General Director of KIDO Group, Deputy 
General Director, Deputy General Director of KIDO 
Group & Chief Executive Officer of KIDO Frozen 
Foods Joint Stock Company, General Director of 
Vibev Food and Beverage Joint Venture Company 
Limited

MR. BUI THANH TUNG MR. MAI XUAN TRAM

EXECUTIVE BOARD

Mr. Hoang has joined in the KIDO Group since 
1997 and has over 24 years of experience in the 
management and operation of purchasing systems 
in the consumer goods sector (FMCG). In 2011, he 
was appointed as Deputy General Director of KIDO 
Group.

He holds a Bachelor degree from University of 
Economics and completed a training course in 
Senior Leadership Skills from UCLA Anderson (Los 
Angeles, USA).

Deputy General Director of KIDO GroupDeputy General Director of KIDO Group

MR. MA THANH DANHMR. TRAN TIEN HOANG
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MESSAGE OF GENERAL DIRECTOR 

The year 2020 is a year of brave growth for the 
Vietnamese economy in the context of the 
Covid-19 pandemic. As a business operating 

in the food industry, KIDO Group is always aware 
of protecting the health of employees to ensure 
the operation and adequate supply of goods to 
consumers during the epidemic period. In addition, 
KIDO Group has successfully built seasonal 
business plans and abundant product portfolio that 
is suitable for each locality, meeting all the usage 
needs of customers and creating a competitive 
power in the market. Accordingly, the edible oil retail 
segment had strong growth in terms of revenue in 
the mid & high-end segment; ice cream industry 
grew from trend-driven products and products in 
the premium segment of the Celano brand.

In particular, Tet gift products of Cooking Oil and 
Snacking as well as the Join promotion product with 
other companies in the food industry have received 
great support from customers and consumers. As 
a result, net revenue of KIDO Group reached VND 
8,324 billion, completing 101.1% of the year plan; 
Profit before tax in 2020 reached VND 416 billion, 
completing 126.1% of the year plan, increased 
46.9% compared to 2019 and profit after tax in 
2020 reached VND 330.2 billion, increased 59.3% 
compared to 2019.

WITH ACUMEN IN STRATEGY
TO GRASP POSITIVE SIGNALS
FROM THE MARKET, AND THE
SUPPORT AND TRUST FROM
CONSUMERS, WE ARE ON THE
RIGHT PATH TO DIVERSIFY
CUSTOMER'S PRODUCT
BASKETS IN THE CONSUMER
STAPLE SECTOR WITH THE
ORIENTATION OF THE GROUP.

8,324 BILLION VND

330.2 BILLION VND

CONSOLIDATED NET REVENUE

PROFIT AFTER TAX 
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Dear Shareholders,

The epidemic situation has been going complicated in the world, 
affecting the economy in general and the FMCG industry in particular. 
The economy will still face many difficulties in the coming time, but 
with the measures that the Government has been taking to regulate 
the economy, maintain stable interest rates and exchange rates, 
along with a strong foundation, it is believed that we will continue 
to achieve our target of VND 11,500 billion in revenue and VND 800 
billion in profit in 2021.

Once again, I would like to thank our shareholders for always 
trusting, supporting, and accompanying us throughout the years. 
Especially, I want to express my gratitude to customers, business 
partners, and employees who are full of enthusiasm, for supporting 
and cooperating with KIDO. Your trust and companionship will be 
motivation for us to complete the outlined plan.

TRAN LE NGUYEN

General Director of KIDO Group

The Covid-19 pandemic strongly affected the 
consumption of ice cream in amusement, 
entertainment and tourism areas, accordingly, KIDO 
Group quickly moved its sales channels to residential 
areas, grocery stores, KA channels, supermarkets... 
to limit the impact on production and business 
activities of the frozen industry. As a result, the 
pre-tax profit in 2020 of the frozen industry has 
completed its plan and increased 10% compared 
to 2019, although net revenue decreased slightly 
by less than 6% compared to 2019. In 2020, KIDO 
continued to be the leading enterprise in ice cream 
market share with 43.5%, of which, Merino brand 
accounts for 24.8% and Celano brand accounts for 
17.4% market share.

In the coming time, for the frozen industry, KIDO 
will focus on maintaining its No. 1 position and 
increasing market share; Continue to expand the 
market; Develop products following the trend of 
young people; Focus on implementing activation 
activities in the new situation; Promote products 
in the high-end segment and expand the consumer 
audience to build ice cream to become a regular 
and favorite consumer item of the majority of 
consumers.

MESSAGE OF GENERAL DIRECTOR (continued)

TOP 50 BEST VIETNAMESE 
LISTED COMPANIES  

(FORBES)

VIETNAM VALUE 2020

For the cooking oil retail segment: KIDO has been 
proactive and flexible in regulating raw materials, 
optimizing costs, focusing on developing middle 
and high-end products with high profit, at the same 
time, promoting online sales and interaction for 
consumers on e-commerce platforms.

For the commercial and industrial segments: KIDO 
has boosted sales through expanding commercial 
and industrial customers across the country, 
facilities that use cooking oil in the production and 
processing of local products, continued promoting 
export activities.

The business results of the cooking oil industry in 
2020 are positive, especially the retail segment: 
The net revenue of the cooking oil industry is VND 
6,995 billion, an increase of 21% compared to 2019. 
Profit before tax of the retail segment at Tuong An 
Company reached VND 221 billion, exceeding 14.5% 
of the year plan and increased 29.6% compared 
to 2019. Profit before tax of the commercial and 
industrial segment represented by Vocarimex 
Company reached VND 234 billion, also completed 
the year plan and increased 147.1% compared to 
2019; combined with pre-tax profit made by KIDO 
Nha Be reached VND 26.2 billion, increased 41.9% 
compared to 2019 and exceeding 63.7% compared 
to the whole year plan.

In 2021, the Group will actively lead and develop 
diversified product portfolio, optimize supply chain 
models and strengthen branding. Through the 
extensive distribution background and strong brand 
name of member companies such as Tuong An, 
KIDO Nha Be, and Vocarimex, KIDO aims to become 
a leader not only in the cooking oil industry in 
Vietnam but also in other food products under the 
Group's expansion orientation.

In the third quarter of 2020, KIDO Group officially returned to the 
snacking market (including confectionery and snack) with the 
pioneer product was Kingdom moon cake, marking a milestone 
of joining the Tet confectionery market after 5 years of absence. 
Besides, in 2021, KIDO officially marked its presence in the 
Vietnamese confectionery market when launching new products in 
December 2020 - The product initially received great support from 
partners and customers. In the coming time, KIDO will continue 
to research and quickly bring to market products in the Snacking 
industry such as: Launching fresh cakes; Promoting the moon cake 
business. It is expected that new snack products will contribute a 
large part to the consolidated revenue and profit of KIDO Group.

In addition to the specific orientation of the existing industries, after 

FROZEN INDUSTRY COOKING OIL INDUSTRY OTHER INDUSTRIES

restructuring the entire operation of the Group, KIDO will also continue to effectively exploit the distribution 
channel system of 450,000 points of sale in dried food industry and 120,000 points of sale in frozen industry, 
officially launched joint venture products with Vinamilk in the beverage sector to serve consumers. Joint 
venture products under the Vibev brand include: Manufacturing and trading non-carbonated soft drinks 
(seed drinks, herbal teas...). At the same time, KIDO also plans to research the market and quickly participate 
in the potential coffee market. These new areas in the staple food sector are expected to contribute to the 
Group's consolidated revenue and profit in 2021 as well as the following years.

46 ANNUAL REPORT 2020 KIDO GROUP
www.kdc.vn

47



BUSINESS RESULTS

Outstanding Financial Figures Total assets

Gross profit

Net revenue

UNIT: Billion VND

UNIT: Billion VND

UNIT: Billion VND

Total debts/ Total assets

Dividend payout ratio

ROE

INDEX | UNIT: MILLION VND 2016A 2017A 2018A 2019A 2020A

BALANCE SHEET

Short-term assets 5,055,634 5,406,718 5,331,755 4,912,949 5,447,497

Long-term assets 3,793,386 7,342,995 7,179,786 7,019,205 6,871,658

Short-term debt 1,605,194 2,317,010 2,635,819 2,684,940 3,805,345

Long-term debt 1,038,157 1,689,734 1,517,483 1,091,562 844,423

Owner’s Equity 6,205,669 8,742,969 8,358,239 8,155,652 7,699,387

Total assets 8,849,020 12,749,713 12,511,540 11,932,154 12,349,155

INCOME STATEMENT 

Net revenue 2,238,775 7,016,325 7,608,568 7,209,947 8,323,616

Gross profit 874,243 1,452,476 1,295,288 1,630,872 1,764,988

Joint venture profits 129,663 148,224 283,946 239,873 171,986 

Operating Profit 1,482,910 669,468 166,876 258,052 407,904 

Net profit before tax 1,507,194 667,859 176,538 283,314 416,077 

Net profit after tax 1,183,883 535,744 147,631 207,258 330,238

FINANCIAL CAPABILITY

Quick ratio 2.73 1.89 1.57 1.49 1.12 

Current ratio 3.15 2.33 2.02 1.83 1.44 

Total debts/ Owner’s Equity 43% 46% 50% 46% 60%

Total debts/ Total assets 30% 31% 33% 32% 38%

OPERATING EFFICIENCY RATIOS 

Inventory Turnover (Time) 2.04 5.44 5.28 6.14 5.41 

Accounts receivable turnover (Time) 1.15 6.58 8.08 2.65 3.58 

Total assets turnover (Time) 0.25 0.55 0.61 0.60 0.67 

PROFITABILITY MARGIN

Profit Margin 39.1% 20.7% 17.0% 22.6% 21.2%

Operating profit margin 66.2% 9.5% 2.2% 3.6% 4.9%

Profit margin after tax 52.9% 7.6% 1.9% 2.9% 4.0%

ROE 19.1% 6.1% 1.8% 2.5% 4.3%

ROA 13.4% 4.2% 1.2% 1.7% 2.7%

Dividend payout ratio 16% 16% 10% 16% 16%

0

0

0

0%

0%

0%

2,000

2,000

10%

10%

10%

4,000

500

4,000

20%

20%

20%

6,000

1,000

6,000

30%

30%

30%

8,000

1,500

8,000

40%

40%

40%

10,000

10,000

50%

50%

50%

12,000

2,000

12,000

12,750

1,452

7,016

% Average growth (2016-2020) = 58%
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10%
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STOCK PRICE FLUCTUATION FROM JANUARY 2ND, 2020 TO DECEMBER 31ST, 2020 Net revenue 

0

10

20

30

40

50

% growth rate

Price at the end of year

Price at the beginning of year 
(Unit: '000 VND/Share)

37.0

18.3

KDC

KDC

103%

22.1

9.6

VOC

VOC

130%

46.8

32.0

KDF 
(10/12/20)

46%

47.3

19.1

TAC

TAC KDF

147%

30

25

20

15

10

5

0

12
/2

02
0

01
/2

02
1

11
/2

02
0

10
/2

02
0

09
/2

02
0

08
/2

02
0

07
/2

02
0

06
/2

02
0

05
/2

02
0

04
/2

02
0

03
/2

02
0

02
/2

02
0

01
/2

02
0

35
37
40

45

50

55

With impressive growth in recent years, KIDO Group 
is one of 124 companies honored with the "National 
Brand 2020". Honored products include Tuong 
An Cooking Oil, Season Tuong An Cooking Oil, 
Celano Ice Cream, and Merino Ice Cream. Over 27 
years of development, KDC has expanded beyond 
confectionery industry to include ice cream, yogurt, 

In 2020, consolidated net revenue reached VND 
8,324 billion, completing 101.1% of the plan, an 
increase of 15.4% compared to 2019, mainly due to 
the strong growth of the cooking oil industry and the 
revenue contribution of the moon cake segment.

Net revenue from the cooking oil industry accounted 
for 84% of the Group's net revenue; food industry 
accounted for 16%.

cooking oils, desserts, and soft drinks. Currently, 
KIDO Group is at the top of the ice cream industry 
(accounting for 43.5% market share) and cooking 
oil (over 30% market share) in Vietnam. KIDO Group 
still maintains its position as one of the prestigious 
and strong Food Groups in Vietnam.

COOKING OIL INDUSTRY 2016A - 2020A

FOOD INDUSTRY 2016A - 2020A
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34.7%

65.3%

CONSOLIDATED NET REVENUE

compared to 2019
15.4%

BUSINESS RESULTS (continued)
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BUSINESS RESULTS (continued)

Gross profit

Operating costs

Earnings before tax (EBT) and Earning 
after tax (EAT)

Capital structure

Fixed assets

Gross profit in 2020 will reach VND 1,765 billion, up 
8.2% compared to 2019. In addition, the Group also 
rearranged production plans at ice cream factories 
to reduce overall production costs in the low season, 
thereby improving gross profit.

Selling expenses in 2020 will reach VND 1,044 billion, 
a decrease compared to 2019. In which: Selling 
expenses from the cooking oil industry increased 
by 5.6% compared to 2019 and the food industry 
decreased compared to 2019.

General and administrative expenses in 2020 were 
VND 421.9 billion, decreased by 10.1% compared 
to 2019. In which: General and administrative 
expenses from the cooking oil industry decreased 
by 12.9% compared to 2019 and the food industry 
decreased by 1.2% compared to 2019.

This shows that our cost control activities in all 
industries are highly controlled and optimized.

Earnings before tax (EBT) in 2020 reached VND 
416 billion, completing 126.1% of the plan for the 
whole year, an increase of 46.9% compared to 2019. 
Earning after-tax in 2020 reached VND 330.2 billion, 
an increase of 59.3% compared to 2019.

With acumen in strategy to grasp positive signals 
from the market, and the support and trust from 
consumers, we are on the right path to diversify 
customer’s product baskets in the consumer staple 
sector with the orientation of the Group.

As a large corporation with strong financial resources, we always take 
advantage of and seek investment opportunities through mergers 
and acquisitions to expand distribution systems and strengthen 
retail channels to optimize capital efficiency, which contributes to the 
development of the Group. 

We always maintain a safe ratio of debt to total assets, as of 
December 31st, 2020, this ratio is at 0.38 times. We have complied 
with the commitment to buy back 100% of issued bonds. 

Total owner’s equity in 2020 reached VND 7,699 billion, a 
decrease of VND 456 billion compared to 2019, mainly 
due to paying dividends in 2019 and advance cash 
dividends in 2020 to shareholders.

As of December 31st, 2020, our fixed assets reached VND 2,732 
billion, a decrease of VND 136 billion compared to 2019 mainly due 
to depreciation.

416 BILLION VND

59.3%

EARNINGS BEFORE TAX (EBT) 

EARNING AFTER TAX (EAT)
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CORPORATE STRATEGY (continued)

Officially launched joint venture products with Vinamilk in the field of 
beverage to serve consumers and increase sales, and continue to 
research the market to expand the product portfolio in the field of 

Consumer Staples such as a potential coffee segment.

Continuing to invest in digital technology in business operation and 
human resource management. Thereby, KIDO optimizes orders 
automatically through the DMS system. Systems that will help 

production, sales, management, aggregate distribution, and improve 
shipping and delivery, requests, and analyze information at each point of 
sale, help the market to coordinate in time, automatically place orders and 
bring orders to distributors, meet the existing needs of the market. Fast 
and accurate information management allows KIDO to optimize the entire 
supply chain and improve the comprehensive distribution efficiency, which 
can be achieved with a package of distribution solutions and integrated all 
processing skills on the IT system.

Each strategic goal needs to be achieved in the coming time, specifically:

KIDO Group will continue to focus on product development strategies 
by different regions and markets, promoting product consumption of 
new customers. Focusing on product diversification in the cooking 

oil industry, the ice cream industry, and the Snacking industry, especially 
the core and high-end products with high profits. Expanding distribution 
channels and increasing market share in each category, creating an 
accelerating momentum to support the Group to complete the targeted 
growth as scheduled.
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MARKET STRATEGY

Marketing and Communication Strategy

Flexibility in combining tradition and technology 
in marketing and communication: Prioritize 
the implementation of Direct Marketing to 

save costs for product promotion; bring value to 
Consumers at a lower cost and share more benefits 
for distributors and traditional (GT) as well as 
modern (MT) selling point systems.

1. Product

These are the design tables of the products 
and product ranges that the Group provides 

to the market in order to meet the needs of 
customers.

4. Promotion

Customers are satisfied with the value 
of products at good prices and receive 

many promotions. This is how the Group 
appreciates its customers and promotes 

its products and services to customers.

3. Place

The Group always pays attention to how 
customers buy products and where they will 

receive the products. From that, the Group 
can serve and take care of customers.

2. Price

The customers want to receive the product’s 
value worth with the value of money they 

spend. KIDO Group always researches and 
brings to consumers healthy products at 

reasonable prices, and at the same time 
helps generate profits for the Group.

Product - Price - Place - Promotion 
in Marketing

APPLYING THE 4P STRATEGY

PRODUCT PLACE

PROMOTIONPRICE

4P MARKETING
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BELOW 15 YEARS OLD

YOUTH YOUNGSTERCHILDREN

7.7%

26.9
HOUSEHOLDS

MILLION 

AIMING TO SERVE 

TEENAGERS

AGED 15 TO 65
68%

CUSTOMER STRATEGY

ADULT ELDER

AGED 65 AND OVER

FAMILY

24.3%

85%

HOUSEWIFE

OF VIETNAMESE 
CONSUMERS

HAVE AT LEAST ONE KIDO'S PRODUCT
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PLATFORM                                  INCREASING THE VALUE OF THE GROUP

CONSUMER

DRIED FOOD CHANNEL

IMPORT AND EXPORT 
CHANNEL

B2B CHANNEL
KEY ACCOUNT

CHANNEL

450,000 
SELLING POINTS FOR 

DRIED PRODUCTS

120,000 
SELLING POINTS FOR 

FROZEN AND 
FRESH PRODUCTS

EXPORT

MARKET

SEASONAL FOOD

FROZEN FOOD CHANNEL

ADMINISTRATION

 FINANCE

PRODUCT RESEARCH 
AND DEVELOPMENT

DISTRIBUTION

MARKETING & BRANDING

LOGISTICS

TECHNOLOGY

VOCARIMEX

OIL & FAT

PROCESSINGMATERIALS LOGISTICS

TUONG AN

OIL & FAT

BOTTLINGMATERIALS PROCESSING

 KIDO NHA BE

OIL & FAT

BOTTLINGMATERIALS PROCESSING

KIDO FOODS
ICE CREAM 

AND FROZEN 
INDUSTRY

BOTTLINGMATERIALS PROCESSING

OEM

PRODUCT

PROCESSING

PARTNER

PRODUCT

NOODLESUGAR SAUCE BEVERAGE

DABACO FOODS

PROCESSED 
FOOD

SAUSAGESPROCESSED
MEATS

JAMBON PATE

VIBEV

PRODUCT

BEVERAGE

BUSINESS MODEL
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COMPANY

CONSUMERS RETAILPOINTS

DISTRIBUTORS

DIGITALIZATION AND AUTOMATION

CUSTOMER - ORIENTED DIGITAL TECHNOLOGY MODEL

KI
DO

 S
H

O
P KIDO

 SH
O

P

DMS

E-COMMERCE

KIDO SHOP

As a business established in 1993, throughout 
the 27-year journey, we always focus on the 
application of digital technology to be the 

leader in our business sector in the Vietnamese 
market. KIDO's continuous transition begins 
when we apply DMS to improve the efficiency of 
distribution channels, quickly bring our products 
to our distributors. The success of applying digital 
technology in the first stage has confirmed the 
correctness of our strategy of applying digital 
technology to improve business efficiency.

Focusing on customers' needs, we have 
implemented digital technology to bring products 
from our distributor network to retail points 
nationwide. With 450,000 points of sale across 
the country, KIDO Shop helps us bring products 
to the point of sale quickly that are suitable to the 
characteristics of each region, helps us check the 
number of goods consumed at the point of sale, 
popular products, our asset status at the point of 
sale. It ensures product presence at the point of 

sale based on the positioning of digital technology 
software, and modernizes working process to bring 
business efficiency and customer convenience, 
which aim to best serve the needs of consumers at 
different times of the day.

Thanks to the digital technology platform, we have 
also implemented KIDO Shop and E-commerce 
to deliver directly goods from Distributors to 
consumers and from companies to consumers. 
This is an inevitable trend of current 4.0 digital 
technology. We ensure the stability of our digital 
platform by investing heavily in a flexible, easy-to-
use system structure that impresses customers 
with convenience.

Besides, we set up IT systems, recruit talented 
people, invest heavily in technology and implement 
training courses, to ensure that our customers from 
Distributors, retailers, consumers can use a safe, 
stable system and ensure the right of information 
confidentiality in the best way.
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DIGITALIZATION AND AUTOMATION (continued)

STEPS OF IMPLEMENTING DIGITAL TECHNOLOGY CONVERSION

Digitalize the entire process of 
operation, production, and business.

Exploit big data for market analysis and 
prediction.

Use AI to analyze and forecast 
inventory to each supplier, points 
of sale.

Use digital technology to communicate directly 
with consumers and optimize their experience, 
deliver products matching with customers' 
expectations.

Exploit new markets based on 
digital capabilities (operating 
through platform).

DIGITAL TRANSFORMATION PATH

Apply: BUSINESS PROCESS MANAGEMENT SYSTEM

1

2

3

4

5

Prepare the 
infrastructure such 
as: (1) Standardize 
terminal equipment 
of users in the Office; 
(2) Upgrade computer, 
upgrade core network 
system to help secure 
and quickly transfer 
data; (3) Standardize 
the process of 
converting from paper 
to digital documents.

PHASE 1   
(2020-2021) 

Use AI to analyze 
inventory forecasts 
for each supplier, 
each point of sale. 
Apply technology 
to communicate 
directly with 
consumers 
to optimize 
the customer 
experience.

PHASE 3  
(2023-2025) 

Build Data Business 
Warehouse, exploit data 
for market analysis and 
prediction. Control work 
through efficiency from 
action plans.

PHASE 2  
(2021-2022) 

Exploit new markets 
in digital capabilities, 
develop E-Commerce 
channels.

PHASE 4  
(2023-2025) 
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CORPORATE GOVERNANCE



CORPORATE GOVERNANCE

KIDO ALWAYS PRIORITIZES PARTNERS’ BENEFITS FIRST, INCLUDING CUSTOMERS, 
SUPPLIERS, DISTRIBUTORS, RETAILS, INVESTORS, AND EMPLOYEES.

POLICY FOUNDATION

We understand that each customer group has a 
link of interests, so it is necessary to agree on the 
direction and communication to ensure that each 
customer group understands the strategy of the 
Group and each subsidiary.

KIDO ensures that our business operations and 
innovative ideas not only meet the expectations of 

relevant customer groups but also help us adapt to 
the changes in a business environment. Therefore, 
improving the corporate governance structure will 
be a priority to help KIDO increase management 
capacity. In addition, focusing on improving 
corporate governance capacity will also help us 
build trust, transparency with our partners, and 
social responsibility with the community.

CHARACTERISTICS OF CORPORATE GOVERNANCE STRUCTURE

The group has experienced a significant 
transformation over the years. Throughout that 
process, our goal is to create a solid foundation 
of systems and processes to deliver business 
efficiency and profit. Especially, it focuses on 
simplifying the corporate structure to increase 
transparency and efficiency in all operations.

The structure of the Executive Management 
Committee - EMC is in the form of a "matrix" 
in each subsidiary (Business Unit), which will 

enhance the ability to communicate information 
within the Group and help make decisions quickly 
and promptly. Built on transparency between 
functions and across the Group, an effective 
functional “matrix” structure facilitates discussion 
and decision-making.

We have also used the Strategic Business Unit 
model to manage business activities at KIDO 
Group and its subsidiaries.

BOARD OF DIRECTORS

The Board of Directors (BOD) of KIDO Group has 9 members, including 3 independent members. Independent 
members are selected from thousands of candidates based on qualifications, experiences, and professional 
qualifications.

ISSUES UNDER THE AUTHORITY OF THE BOD

The Board of Directors has the greatest responsibility in managing and operating the business of the 
Company and supervising the operations of the Company for the best interests of shareholders, including 
the management of subsidiaries in accordance with the core business plan of the Group to ensure 
compliance with legal regulations as well as KIDO's business goals.

The Board of Directors supervises the management through the reports of the Board of Management at 
the quarterly report meeting.

EVALUATION OF BOARD OF DIRECTORS ABOUT THE ACTIVITIES OF THE 
EXECUTIVE MANAGEMENT COMMITTEE

Evaluation of the activities of the Executive Management Committee: The Executive Management Committee 
seriously complies with the regulations, reporting regimes, implementing resolutions of the Board of Directors 
and the General Meeting of Shareholders to departments; and the company's works as required.

Remuneration of the Board of Directors and the Board of Supervisors is paid in compliance with the provisions 
of the AGM's Resolution.

There was no treasury stock transaction during the year.
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RISK MANAGEMENT

RISK FACTORS ARE CLASSIFIED THROUGH A SCORING SYSTEM RANGING FROM 
"UNCERTAIN" TO "AT-RISK". POTENTIAL IMPACTS ARE CALCULATED AND RANGED 
FROM "MINOR" TO "SERIOUS". IF A POTENTIAL RISK FACTOR IS RATED “AT-RISK” 
AND HAS AN IMPACT RATING OF “SERIOUS”, IT WILL BE IMMEDIATELY REPORTED 
TO THE RISK MANAGEMENT COMMITTEE TO WORK WITH THE INTERNAL CONTROL 
COMMITTEE. 

THESE POLICIES AND PROCEDURES ARE UPDATED INTO THE MANAGEMENT 
SYSTEM AND WIDELY COMMUNICATED ON THE GROUP INTRANET. THE INTERNAL 
CONTROL COMMITTEE WILL FOLLOW CLOSELY TO INSPECT AND EVALUATE THE 
IMPLEMENTATION PROCESS.

INTERNAL CONTROL PROCEDURE

Every year, the risk management and monitoring 
systems are re-evaluated by the Internal Control 
Committee and necessary changes will be made. 
After the reviewing process, new policies will be 
adopted and implemented, and the cycle repeats 
as above to ensure that risk management is an 
active process. This is consistent with a dynamic 
economic environment like Vietnam.

Risk factors are classified through a scoring system 
ranging from "uncertain" to "at-risk". Potential 
impacts are calculated and ranged from "minor" 
to "serious". If a potential risk factor is rated “at-
risk” and has an impact rating of “serious”, it will 
be immediately reported to the risk management 
committee to work with the internal control 
committee. The Group always aims to provide risk 
mitigation and monitoring measures.

These policies and procedures will be disseminated 
to the Group and the BU's to monitor the situation 
and ensure that any risk fluctuations are immediately 
reported to the Committee.

The Group and its Business Units (BU's) continually 
assess and identify risks and work together with 
the Risk Management Committee to monitor the 
possible risks within the Group, such as probabilities 
and identifying problems that need to be solved.
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Macroeconomic, socio-political,  
and legal risks

The economic downturn, and socio-political 
problems negatively affect consumer 
spending. The Group closely monitors 
changes in the region's economy and socio-
political environment to anticipate changes 
in consumer sentiment and raw material 
prices. In addition, maintaining prudent 
policies in purchasing, working capital 
management, and cost control to minimize 
fluctuations when consumer demand 
changes.

Risks from consumer demand

The ability to predict changes in trends and 
consumer demand is the key to success. 
Failure to predict trends and consumer 
demand would pose significant risks to the 
Group. To mitigate this risk, the Group uses 
a Value Creation Process to proactively 
manage consumer feedback, minimize 
the risk that comes from these changes. 
In addition, the strength and cohesion 
of networks allow us to enhance our 
governance and minimize risks during the 
implementation of new products.

A strong relationship with retail points of 
sale and distributors is also an important 
factor to ensure product reach, penetration, 
and revenue growth.

RISK MANAGEMENT (continued)

The change in raw material prices is a 
significant risk to our profits. With our 
position in the market as one of the largest 
importers of palm oil and soybean oil in 
Vietnam, we are under high pressure to 
proactively forecast market movements.

To reduce risk, we share this responsibility 
for managing this risk with our suppliers 
- the world's largest crude oil traders. With 
our supplier's solid market knowledge and 
our deep understanding of the Vietnamese 
market, we can send our suppliers a clear 
raw material purchase plan and guarantee 
a fixed price in a reasonable period for 
production cost stability.

Currency risk is the direct result of the 
difference in payment by foreign currency 
for imported raw materials while we do not 
have a corresponding income of foreign 
currency. In our capability, we protect against 
all import contracts in foreign currencies by 
forwarding rate contracts to fix our cost of 
goods sold (COGS) when converted to VND. 
We also restrict foreign currency loans, and 
when we do borrow, we ensure to prevent 
currency fluctuations and interest rates.

Changes in regional and global financial 
markets can have a significant impact on 
interest rates, leading to risks affecting 
profitability, liquidity, and profits. To mitigate 
this risk, we actively monitor the maturity of 
loans to balance operating cash flows with 
payments.

STRATEGIC RISKS
CURRENCY RISKRISKS OF RAW 

MATERIALS PRICES 
MOVEMENT
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REPORT ON BOD’S MEETING & RESOLUTIONS OF THE BOD

In 2020, the Board of Directors had a small change in the member of the Board of Directors. On June 15th, 
2020, dismissing Mr. Wang Ching Hua from the Board of Directors and appointing Ms. Nguyen Thi Xuan 
Lieu as a member of the Board of Directors. Through regular meetings, the Board of Directors issued the 
following resolutions: 

MEETING AND RESOLUTION OF THE BOARD OF DIRECTORS

No. Name Position Attendance % Attendance Reason

1 Tran Kim Thanh Chairman 12 100%

2 Tran Le Nguyen Vice-Chairman 12 100%

3 Wang Ching Hua Member of BOD 3 100%

4 Nguyen Thi Xuan Lieu Member of BOD 9 100%

5 Vuong Buu Linh Member of BOD 12 100%

6 Vuong Ngoc Xiem Member of BOD 12 100%

7 Tran Quoc Nguyen Member of BOD 12 100%

8 Nguyen Van Thuan Member of BOD 12 100%

9 Nguyen Gia Huy Chuong Member of BOD 12 100%

10 Nguyen Duc Tri Member of BOD 12 100%

Every month, Board of Directors requests Board of Management to report on business performance. At 
the meetings of Board of Directors, there is the participation of Board of Management so that Board of 
Management can grasp the leadership guidelines of the Board of Directors, at the same time, Board of 
Management reports on the production and business situation. Through regular meetings, the Board of 
Directors issued the following resolutions:

Until the end of 2020, the company has not yet established sub-committees under the Board of Directors.

OPERATION OF SUB-COMMITTEES UNDER THE BOARD OF DIRECTORS

No. Resolution no. Date Content

1 KDC01/2020/NQ-HĐQT 22/04/2020 Decision to convene the Annual General
Meeting of Shareholders 2020.

2 KDC02/2020/NQ-HĐQT 30/05/2020 Decide to approve the agenda of the AGM of 
Shareholders 2020.

3 KDC03/2020/NQ-HĐQT 15/06/2020
Resolution approving the election to replace 
the Chairman of the AGM of Shareholders 
2020.

4 KDC04/2020/NQ-HĐQT 16/06/2020 Resolution to elect the Chairman of the BOD 
and assign duties to each member of the BOD

5 KDC05/2020/NQ-HĐQT 16/06/2020
The Resolution agreed with the merger 
contract between KIDO Group and KIDO 
Frozen Food JSC.

6 KDC06/2020/NQ-HĐQT 30/06/2020
Resolution approving the selection of
an auditor for the financial statements
for the year 2020.

7 KDC07/2020/NQ-HĐQT 03/07/2020 Resolution of changing the person authorized 
to disclose information.

8 KDC08/2020/NQ-HĐQT 03/07/2020 Resolution approving the registration file to 
issue to the public for stock swap.

9 KDC09/2020/NQ-HĐQT 07/08/2020 Resolution to set the dividend payment date 
of 2019 in cash.

10 KDC10/2020/NQ-HĐQT 04/09/2020 Resolution of dismissal of the title of Deputy 
General Director.

11 KDC11/2020/NQ-HĐQT 24/11/2020 Resolution to advance cash dividend of 2020.

12 KDC12/2020/NQ-HĐQT 14/12/2020 Resolution approving the bond issuance plan 
of the Company.
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BOARD OF SUPERVISORS 

Activities of the Board of Supervisors

Activities of Board of Supervisors with the Board of Directors, Board of Management, and shareholders:

   The activities of the Board of Directors are in compliance with the Law on Enterprises and the 
Charters of the Company. The Board of Directors has organized and maintained regular meetings, 
then promptly implemented the resolutions of the BODs to let the Board of Management implement.

   Issues discussed and voted at the meetings of the Board of Directors are based on the Resolution of 
the General Meeting of Shareholders and under the authority of the Board of Directors. The discussion 
and voting are in accordance with the functions, duties, and powers of the BODs according to the Law 
on Enterprises and the Charters of the Company.

   The Board of Management fully participates in meetings with the Board of Directors.

The coordination of activities between the Board of Supervisors with the Board of Directors, Board of 
Management, and other managers:

   The Board of Directors and the Board of Management have made great efforts, regularly instructed 
the company's staff to save maximum management costs and maintain and stabilize production and 
business activities.

   The Board of Supervisors is invited to participate in meetings with the Board of Directors and the 
Board of Management.

   The Board of Supervisors supervises and inspects the management and implementation of the 
business objectives of the Board of Directors and the Board of Management, checks the legality 
and reasonableness of business activities during the year in accordance with the Resolutions of the 
General Meeting of Shareholders.

   Check and supervise the issuance of Resolutions and Decisions of the Board of Directors and the 
Board of Management.

   Activities of the Board of Supervisors always have the active support from the Board of Directors, the 
Board of Management, and other departments. Activities of the Board of Supervisors are independent 
and do not obstruct the production and business activities of the Company. The relationship in the 
coordination between the Board of Supervisors, the Board of Directors, and the Board of Management 
is consistent with the standards, the Law of Enterprises, and the Company Charter.

Conclusion of the Supervisory Board

   Accounting data has been closely checked to ensure 
accuracy and legality in recording data.

   The Company always complies with the provisions of 
the current law on information disclosure on the stock 
market.

   The Board of Supervisors will continue to accompany 
and supervise the activities of the Company.

REPORT ON BOD’S MEETING & RESOLUTIONS OF THE BOD
(continued)
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SUSTAINABLE 
DEVELOPMENT REPORT



30,000 
cooking oil products

ACTIVITIES FOR THE COMMUNITY

THROUGH 27 YEARS OF ESTABLISHMENT AND DEVELOPMENT, KIDO HAS BECOME 
A PRESTIGIOUS BRAND IN THE CONSUMER STAPLES SECTOR, WHICH IS TRUSTED, 
LOVED, AND SUPPORTED BY CONSUMERS NATIONWIDE. KIDO UNDERSTANDS THAT 
IN ORDER TO ACHIEVE THAT SUCCESS, BESIDES IMPLEMENTING WELL BUSINESS 
STRATEGIES AND PLANS, ONE OF THE IMPORTANT FACTORS IS TO BUILD A SOLID 
FOUNDATION OF THE COMPANY IN THE HEARTS OF CONSUMERS IS THE LOVE AND 
SUPPORT OF CUSTOMERS AND PARTNERS WITH THE DEVELOPMENT ORIENTATION OF 
THE GROUP; THE TRUST AND USE OF PRODUCTS AND SERVICES FROM CONSUMERS 
AS WELL AS THE GROUP’S COMMITMENTS TO THE COMMUNITY AND ESPECIALLY, THE 
CORPORATE’S HUMAN VALUES THROUGHOUT THE SUSTAINABLE DEVELOPMENT OF 
KIDO GROUP.

In 2020, due to the complicated and unpredictable 
situation of the Covid-19 epidemic, to promote the 
spirit of "mutual love and help" and show concern 
with problems of society and community, on April 
10, 2020, a subsidiary of KIDO Group, Tuong An 
Company cooperated with the Fatherland Front 
Committee to sponsor 1 billion VND, equivalent 
to 30,000 cooking oil products for employees, 
workers in manufacturing zones, industrial zones 
... are affected by the Covid-19 pandemic. This is 
an activity within the framework of the campaign 
"Joining hands to repel Covid-19". It shows the 
efforts of the staff of KIDO Group in researching to 
create healthy products to improve resistance, all 
for a mission "For a healthy Vietnam".

1,000,000,000 
VND

equivalent to 

TUONG AN COMPANY COOPERATED 
WITH THE FATHERLAND FRONT 
COMMITTEE TO SPONSOR 
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ACTIVITIES FOR THE COMMUNITY (continued)

KIDO Group is also a companion 
throughout The Sponsoring Association 
for Poor Patients in charity campaigns 
over the years. In addition to activities 
such as: Giving Tet gifts, giving health 
insurance cards to the poor, caring for 
Vietnamese heroic mothers, sponsoring 
disadvantaged students,... The Group 
also pays special attention to meaningful 
activities to the community such as 
Funding for congenital heart surgery and 
the ophthalmic surgery program for the 
poor with cataracts. These are volunteer 
activities implemented regularly by 
the KIDO Group in the provinces of the 
Mekong Delta region.

At the 6th Party Congress organized by 
Ho Chi Minh City Sponsoring Association 
for Poor Patients, as the Sponsoring 
Association for Poor Patients of KIDO, 
KIDO Group donated VND 500 million 
to the Ho Chi Minh City Sponsoring 
Association for Poor Patients, and gave 
gifts to children in difficult circumstances, 
the homeless elderly in centers in Binh 
Duong, Dong Nai, and Ho Chi Minh 
City, which helped people with difficult 
circumstances have a warm and loving 
Mid – Autumn Festival.

Accompanying with Sponsoring Association for 
Poor Patients, KIDO and Kon Tum Rehabilitation 
and Traditional Medicine Hospital sponsored and 
implemented a free eye surgery program for 250 
poor patients in the province.

In addition, in the ceremony to summarize 20 
years of campaign and care for Nguyen Huu Tho 
Scholarship period 2001 - 2020, KIDO awarded VND 
500,000,000 to Ho Chi Minh City’s Fund For The 
Poor. 

In order to provide practical help for poor people, and 
disadvantaged people in the city, KIDO supported 
many activities such as building and repairing 
community houses, providing scholarships, giving 
vehicles to schools for students, donating health 
insurance cards, supporting livelihoods, and much 
other practical support.

500,000,000 
VND

KIDO AWARDED   
HO CHI MINH CITY’S FUND FOR 
THE POOR

Mr. Tran Le Nguyen - General Director of KIDO gave Mid-Autumn Festival gifts 
to disadvantaged children at Kim Cang Monastery

Ms. Nguyen Thi Xuan Lieu - Deputy General Director of the Group awarded the 
sponsorship of VND 500 million to the Fund for the poor.
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RECOGNIZED AWARDS

COMMITMENT TO SUSTAINABLE DEVELOPMENT ASSOCIATED WITH THE 
RESPONSIBILITY TO THE COMMUNITY OF BUSINESS, KIDO AND ITS SUBSIDIARIES, 
BRANDS HAVE CONTINUOUSLY RECEIVED HIGH APPRECIATION FROM THE STATE 
AND ORGANIZATIONS IN 2020. 

With the honor of receiving the National Brand Award in 2020 in the following products: 
Tuong An Cooking Oil, Tuong An Season Cooking Oil, Celano and Merino Ice Cream, 
KIDO affirms the efforts of continuous development, brings quality products as well 
as the responsibility to consumers, the community, and society. With the support from 
the Government and the Ministry of Industry and Trade, Vietnamese enterprises gain 
a position in trade negotiations, quickly promote brand development and have the 
opportunity to be promoted and boosted consumption in the world. This is a driving 
force for KIDO Group to further develop in production, and build brands with sustainable 
values, in order to build the image of Vietnam as a prestigious country in goods and 
services with high quality, improve the competitiveness of Vietnamese brands in 
domestic and international markets.

KIDO GROUP HAS BEEN AGAIN HONORED THE VALUABLE TITLE BY THE GOVERNMENT AND IS 
THE FOOD BUSINESS HAS BEEN CONSECUTIVELY HONORED FOR THE 7TH SINCE THIS AWARD 
WAS FIRST OPERATED IN 2008 (TITLE IS SELECTED AND ANNOUNCED EVERY 2 YEARS).

In 2020, KIDO is on the list of Top 50 Leading Vietnamese Brands 2020. Accordingly, 
KIDO Group Corporation is honored to be on the list with a brand value of USD 44.6 
million. Forbes Vietnam makes this list according to the evaluation method of Forbes 
(US), calculating the role of branding contribution to the business performance. The most 
valuable brands are the brands that generate a lot of revenue in the industries which 
the brand plays a leading role. Therefore, being on this list again affirms the company's 
position in the market.

KIDO received the title of Outstanding Enterprise 2020 awarded by the Business 
Association of Ho Chi Minh City. Facing the impact of the Covid-19 pandemic on 
the economy, the outstanding businesses honored this year were businesses that 
operated efficiently, well-observed with the policies and laws, and contributed to social 
responsibility, always were active and creative to complete the double tasks which were 
both effective prevention of epidemics and good production. So, KIDO Group was one 
of them.

KIDO GROUP WAS HONORED TOP 50 LEADING VIETNAMESE BRANDS 
2020 (VOTED BY FORBES)

KIDO GROUP WAS HONORED TO RECEIVE THE TITLE OF OUTSTANDING ENTERPRISE 2020

1

2

3
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VIETNAM DAIRY PRODUCTS JOINT STOCK COMPANY

TH TRUE MILK JOINT STOCK COMPANY

FRIESLANDCAMPINA VIETNAM COMPANY LIMITED

MOCCHAU DAIRY CATTLE BREEDING JOINT STOCK COMPANY

KIDO FROZEN FOODS JOINT STOCK COMPANY

INTERNATIONAL DAIRY PRODUCTS JOINT STOCK COMPANY

MEAD JOHNSON NUTRITION (VIETNAM) COMPANY LIMITED

DA LAT MILK JOINT STOCK COMPANY

LOTHAMILK JOINT STOCK COMPANY

VITADAIRY VIETNAM JOINT STOCK COMPANY 

MASAN CONSUMER CORP

ACECOOK VIETNAM JOINT STOCK COMPANY

CAI LAN OILS & FATS INDUSTRIES COMPANY LIMITED

TUONG AN VEGETABLE OIL JOINT STOCK COMPANY

UNI - PRESIDENT VIETNAM COMPANY LIMITED

VEDAN VIETNAM ENTERPRISE CORP., LTD

ASIA FOODS CORPORATION

CHOLIMEX FOOD JOINT STOCK COMPANY

SAIGON FOOD JOINT STOCK COMPANY

VIETNAM FOOD INDUSTRIES JOINT STOCK COMPANY

Vietnam Report Joint Stock Company (Vietnam Report) officially announced the Top 
10 Prestigious Food and Beverage companies in 2020. KIDO Frozen Foods Joint Stock 
Company and Tuong An Vegetable Oil Joint Stock Company are KIDO Group’s subsidiaries 
that continue to be honored on this list.

KIDO FROZEN FOODS JOINT STOCK COMPANY AND 
TUONG AN VEGETABLE OIL JOINT STOCK COMPANY 
ARE HONORED IN THE LIST OF TOP 10 PRESTIGIOUS 
FOOD COMPANIES IN 2020

PRESTIGIOUS FOOD COMPANIES IN 2020
Group of milk and dairy products

PRESTIGIOUS FOOD COMPANIES IN 2020
Group of packaged foods, spices, cooking oil

Financial Evaluation Communication Evaluation Survey Evaluation

TOP 10

TOP 10

Tuong An is a brand of a subsidiary of KIDO Group honored to be in this list of the Top 10 
brands most chosen by Vietnamese consumers in the cooking oil industry in 2020. This 
title proves its prestige and pioneer and Tuong An's quality over the past 43 years that has 
held an important position in the hearts of Vietnamese consumers.

TOP 10 BRANDS MOST CHOSEN BY 
VIETNAMESE CONSUMERS IN 2020

TUONG AN IS THE CHOSEN BRAND TO BUY MOST IN THE COOKING OIL INDUSTRY

NO.1 IN THE ICE CREAM INDUSTRY WITH 43.5% MARKET SHARE IN 2020

KIDO’s Ice cream market share

Other Ice cream market share

37.1%
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RECOGNIZED AWARDS (continued)
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MANAGEMENT

Members of the management during the year and at the date of this report are:

Mr Tran Le Nguyen General Director

Ms Vuong Buu Linh Deputy General Director

Ms Vuong Ngoc Xiem Deputy General Director

Mr Wang Ching Hua Deputy General Director

Mr Mai Xuan Tram Deputy General Director

Mr Bui Thanh Tung Deputy General Director

Mr Tran Quoc Nguyen Deputy General Director

Mr Tran Quoc Viet Deputy General Director

Mr Tran Tien Hoang Deputy General Director

Mr Ma Thanh Danh Deputy General Director

Ms Nguyen Thi Xuan Lieu Deputy General Director

Mr Nguyen Xuan Luan Deputy General Director resigned on 4 September 2020

Mr Kelly Yin Hon Wong Deputy General Director resigned on 4 September 2020

Ms Nguyen Thi Hanh Deputy General Director resigned on 4 September 2020

LEGAL REPRESENTATIVE

The legal representative of the Company during the year and at the date of this report is Mr Tran Kim Thanh. 

Mr Tran Le Nguyen is authorized by Mr Tran Kim Thanh to sign the accompanying consolidated financial statements 
for the year ended 31 December 2020.

AUDITORS

The auditor of the Company is Ernst & Young Vietnam Limited.

THE COMPANY

Kido Group Corporation (“the Company”) is a shareholding company incorporated under the Law on Enterprise of 
Vietnam pursuant to the Business Registration Certificate (“BRC”) No. 4103001184 issued by the Department of Planning 
and Investment (“DPI”) of Ho Chi Minh City on 6 September 2002 and the subsequent amended BRCs.

The Company’s shares were listed on the Ho Chi Minh Stock Exchange in accordance with the License No. 39/UBCK-
GPNY issued by the State Securities Commission on 18 November 2005.

The current principal activities of the Company are to sell and purchase food products and to manage investments in 
subsidiaries.

The Company’s registered head office is located at No. 138 - 142 Hai Ba Trung, Da Kao Ward, District 1, Ho Chi Minh 
City, Vietnam.

BOARD OF DIRECTORS

Members of the Board of Directors during the year and at the date of this report are:

Mr Tran Kim Thanh Chairman

Mr Tran Le Nguyen Vice Chairman

Ms Vuong Buu Linh Member

Ms Vuong Ngoc Xiem Member

Mr Tran Quoc Nguyen Member

Mr Nguyen Van Thuan Member

Mr Nguyen Gia Huy Chuong Member

Mr Nguyen Duc Tri Member

Ms Nguyen Thi Xuan Lieu Member appointed on 15 June 2020

Mr Wang Ching Hua Member resigned on 15 June 2020

BOARD OF SUPERVISION

Members of the Board of Supervision during the year and at the date of this report are:

Ms Nguyen Thi Ngoc Chi Head appointed on 15 June 2020

Mr Luong Quang Hien Member appointed on 15 June 2020

Head resigned on 15 June 2020

Ms Luong My Duyen Member

Mr Vo Long Nguyen Member resigned on 15 June 2020

GENERAL INFORMATION
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STATEMENT BY MANAGEMENT 

Management does hereby state that, in its opinion, the accompanying consolidated financial statements give 
a true and fair view of the consolidated financial position of the Group as at 31 December 2020, and of the 
consolidated results of its operations and its consolidated cash flows for the year then ended in accordance with 
Vietnamese Accounting Standards, Vietnamese Enterprise Accounting System and the statutory requirements 
relevant to the preparation and presentation of the consolidated financial statements.

For and on behalf of management:

Tran Le Nguyen
General Director

Ho Chi Minh City, Vietnam

29 March 2021

Management of Kido Group Corporation (“the Company”) is pleased to present its report and the consolidated financial 
statements of the Company and its subsidiaries (“the Group”) for the year ended 31 December 2020.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Management is responsible for the consolidated financial statements of each financial year which give a true and 
fair view of the consolidated financial position of the Group and of the consolidated results of its operations and its 
consolidated cash flows for the year. In preparing those consolidated financial statements, management is required to:

 » select suitable accounting policies and then apply them consistently;

 » make judgments and estimates that are reasonable and prudent;

 » state whether applicable accounting standards have been followed, subject to any material departures disclosed 
and explained in the consolidated financial statements; and

 » prepare the consolidated financial statements on the going concern basis unless it is inappropriate to presume that 
the Group will continue its business.

Management is responsible for ensuring that proper accounting records are kept which disclose, with reasonable 
accuracy at any time, the consolidated financial position of the Group and to ensure that the accounting records 
comply with the applied accounting system. It is also responsible for safeguarding the assets of the Group and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Management confirmed that it has complied with the above requirements in preparing the accompanying consolidated 
financial statements.

REPORT OF MANAGEMENT 
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OPINION 

In our opinion, the consolidated financial statements give a true and fair view, in all material respects, of the consolidated 
financial position of the Group as at 31 December 2020, and of the consolidated results of its operations and its 
consolidated cash flows for the year then ended in accordance with Vietnamese Accounting Standards, Vietnamese 
Enterprise Accounting System and the statutory requirements relevant to the preparation and presentation of the 
consolidated financial statements.

ERNST & YOUNG VIETNAM LIMITED

 
  

Ernest Yoong Chin Kang
Deputy General Director 
Audit Practicing Registration Certificate 
No. 1891-2018-004-1 

Duong Phuc Kien
Auditor
Audit Practicing Registration Certificate
No. 4613-2018-004-1

Ho Chi Minh City, Vietnam

29 March 2021

TO:  THE SHAREHOLDERS OF KIDO GROUP CORPORATION

We have audited the accompanying consolidated financial statements of Kido Group Corporation (“the Company”) 
and its subsidiaries (collectively referred to as “the Group”), as prepared on 29 March 2021 and set out on pages 6 to 45, 
which comprise the consolidated balance sheet as at 31 December 2020, the consolidated income statement and the 
consolidated cash flow statement for the year then ended and the notes thereto. 

MANAGEMENT'S RESPONSIBILITY

The Company’s management is responsible for the preparation and fair presentation of the Group’s consolidated 
financial statements in accordance with Vietnamese Accounting Standards, Vietnamese Enterprise Accounting System 
and the statutory requirements relevant to the preparation and presentation of the consolidated financial statements, 
and for such internal control as management determines is necessary to enable the preparation and presentation of 
the consolidated financial statements that are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted 
our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks 
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Group's preparation and fair presentation of the 
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the Group's internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

 

Reference: 60752643/21934233-HN 
INDEPENDENT AUDITOR’S REPORT  
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VND

Code ASSETS Notes Ending balance Beginning balance

200 B. NON-CURRENT ASSETS 6,871,658,282,809 7,019,204,675,784

210 I. Long-term receivables 9 57,392,752,293 60,436,916,890 

212 1. Long-term advance to supplier 13,202,768,168 14,994,504,490 

216 2. Other long-term receivables 44,189,984,125 45,442,412,400 

220 II. Fixed assets 2,676,569,905,670 2,851,640,024,787 

221 1. Tangible fixed assets 10 778,465,161,403 854,897,041,361 

222 Cost 2,216,795,520,938 2,210,300,921,870 

223 Accumulated depreciation (1,438,330,359,535) (1,355,403,880,509)

227 2. Intangible assets 11 1,898,104,744,267 1,996,742,983,426 

228 Cost 2,338,525,283,215 2,339,122,327,085 

229 Accumulated amortization (440,420,538,948) (342,379,343,659)

230 III. Investment properties 12 4,793,303,446 4,985,684,578 

231 1. Cost 11,797,057,729 11,797,057,729 

232 2. Accumulated depreciation (7,003,754,283) (6,811,373,151)

240 IV. Long-term asset in progress 55,935,997,772 17,050,692,773 

242 1. Construction in progress 13 55,935,997,772 17,050,692,773 

250 V. Long-term investments 3,753,688,645,919 3,716,017,179,608 

252
1. Investments in associates and 
jointly controlled entities

14.2 3,728,039,478,445 3,675,368,012,134 

253 2. Investment in another entity 14.3 19,279,167,474 19,279,167,474 

255 3. Held-to-maturity investments 14.1 6,370,000,000 21,370,000,000

260 VI. Other long-term assets 323,277,677,709 369,074,177,148

261 1. Long-term prepaid expenses 8 83,147,924,457 89,423,460,701 

262 2. Deferred tax assets 28.3 35,102,047,215 43,924,217,753

269 3. Goodwill 4 205,027,706,037 235,726,498,694 

270 TOTAL ASSETS 12,349,155,156,247 11,932,153,628,005

CONSOLIDATED BALANCE SHEET (continued) 
as at 31 December 2020B01-DN/HN

VND

Code ASSETS Notes Ending balance Beginning balance

100 A. CURRENT ASSETS 5,477,496,873,438 4,912,948,952,221

110 I. Cash and cash equivalents 5 1,102,117,058,476 524,590,580,422 

111 1. Cash 729,117,058,476 475,690,580,422 

112 2. Cash equivalents 373,000,000,000 48,900,000,000 

120 II. Đầu tư tài chính ngắn hạn 687,400,411,907 598,324,938,301 

121 1. Held-for-trading securities 401,120,064 401,120,064 

122
2. Provision for diminution in value of held-for-trading 
securities

(708,157) (76,181,763)

123 3. Held-to-maturity investments 14.1 687,000,000,000 598,000,000,000 

130 III. Current accounts receivable 2,328,041,202,988 2,724,695,662,881 

131 1. Short-term trade receivables 6 581,443,318,378 628,752,217,532 

132 2. Short-term advances to suppliers 6 20,944,018,967 18,424,848,240 

135 3. Short-term loan receivables 6 30,000,000,000 50,000,000,000 

136 4. Other short-term receivables 6 1,840,621,892,710 2,146,164,013,886 

137 5. Provision for doubtful short-term receivables 6 (145,662,868,175) (119,238,873,187)

139 6. Shortage of assets waiting for resolution 694,841,108 593,456,410 

140 IV. Inventories 7 1,211,415,709,803 907,997,206,604

141 1. Inventories 1,213,884,465,744 911,371,102,746  

149 2. Provision for obsolete inventories (2,468,755,941) (3,373,896,142)

150 V. Other current assets 148,522,490,264 157,340,564,013 

151 1. Short-term prepaid expenses 8 15,009,680,166 13,297,885,931 

152 2. Value-added tax deductible 96,640,165,120 116,970,284,554 

153 3. Tax and other receivables from the State 16 36,872,644,978 26,539,921,210 

155 4. Other current assets - 532,472,318 

CONSOLIDATED BALANCE SHEET   
as at 31 December 2020 B01-DN/HN
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VND

Code ITEMS Notes Current year Previous year

01 1. Revenue from sale of goods and rendering of services 22.1 8,465,765,184,497 7,330,203,572,799  

02 2. Deductions 22.1 (142,149,476,764) (120,256,399,630)

10 3. Net revenue from sale of goods and rendering of services 22.1 8,323,615,707,733 7,209,947,173,169  

11 4. Cost of goods sold and services rendered 23 (6,558,627,299,300) (5,579,074,788,205)

20 5. Gross profit from sale of goods and rendering of services 1,764,988,408,433 1,630,872,384,964  

21 6. Finance income 22.2 80,969,902,910 135,649,029,485

22 7. Finance expenses 24 (143,874,132,256) (159,918,346,837)

23 In which: Interest expense (123,638,679,427) (153,593,465,233)

24 8. Shares of profit of joint ventures and associates 14.2 171,986,454,088 239,873,038,541 

25 9. Selling expenses 25 (1,044,233,676,490) (1,119,319,900,688)

26 10. General and administrative expenses 26 (421,933,248,111) (469,104,132,697)

30 11. Operating profit 407,903,708,574 258,052,072,768

31 12. Other income 13,202,965,907 38,024,601,784 

32 13. Other expenses (5,029,321,337) (12,762,855,501)

40 14. Other profit 8,173,644,570 25,261,746,283 

50 15. Accounting profit before tax 416,077,353,144 283,313,819,051

51 16. Current income tax expense 28.1 (85,030,033,028) (98,419,471,049)

52 17. Deferred tax (expense) income 28.1 (809,613,367) 22,363,938,484

60 18. Net profit after tax 330,237,706,749 207,258,286,486

61 19.
Net profit after tax attributable to shareholders of the parent 
company

21.4 203,733,201,262 58,476,504,661

62 20. Net profit after tax attributable to non-controlling interests 21.5 126,504,505,487 148,781,781,825

70 21. Basic earnings per share 21.4 987 284 

71 22. Diluted earnings per share 21.4 987 284 

CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2020B02-DN/HN

VND

Code RESOURCES Notes Ending balance Beginning balance

300 C. LIABILITIES 4,649,767,703,507 3,776,502,113,916

310 I. Current liabilities 3,805,344,840,749 2,684,940,017,299

311 1. Short-term trade payables 15 545,807,652,885 360,903,486,391

312 2. Short-term advances from customers 107,877,823,299 48,381,533,554 

313 3. Statutory obligations 16 26,399,243,433 103,243,784,558

314 4. Payables to employees 82,947,253,716 81,505,857,811 

315 5. Short-term accrued expenses 17 182,740,524,849 209,917,811,572

318 6. Short-term unearned revenues 857,414,634 -

319 7. Other short-term payables 18 247,836,099,168 133,462,694,005

320 8. Short-term loans 19 2,540,992,898,218 1,688,927,293,678 

321 9. Short-term provision - 8,162,376,598

322 10. Bonus and welfare fund 20 69,885,930,547 50,435,179,132 

330 II. Non-current liabilities 844,422,862,758 1,091,562,096,617

337 1. Other long-term liabilities 19,673,425,529 37,740,114,230 

338 2. Long-term loans 19 8,876,574,921 207,981,971,183 

341 3. Deferred tax liabilities 28.3 785,185,117,181 793,197,674,352 

342 4. Long-term provisions 30,687,745,127 52,642,336,852

400 D.  OWNERS’ EQUITY 7,699,387,452,740 8,155,651,514,089

410 I. Capital 7,699,387,452,740 8,155,651,514,089

411 1. Share capital 21.1 2,797,413,560,000 2,566,533,970,000 

411a - Shares with voting rights 2,797,413,560,000 2,566,533,970,000

412 2. Share premium 21.1 3,850,410,394,900 3,192,080,967,500

414 3. Other owners’ capital 21.1 104,000,000,000 104,000,000,000 

415 4. Treasury shares 21.1 (1,959,478,509,838) (1,959,478,509,838)

418 5. Investment and development fund 21.1 74,811,345,990 74,811,345,990 

420 6. Other funds belonging to owners’ equity 21.1 15,909,752,661 15,909,752,661 

421 7. Undistributed earnings 21.1 840,072,182,956 1,899,216,361,121

421a - Undistributed earnings by the end of prior year 636,338,981,694 1,840,739,856,460 

421b - Net profit of current year 203,733,201,262 58,476,504,661

429 8. Non-controlling interests 21.5 1,976,248,726,071 2,262,577,626,655

440 TOTAL LIABILITIES AND OWNERS’ EQUITY 12,349,155,156,247 11,932,153,628,005

CONSOLIDATED BALANCE SHEET (continued) 
as at 31 December 2020 B01-DN/HN
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VND

Code ITEMS Notes Current year Previous year

III. CASH FLOWS FROM FINANCING ACTIVITIES

32 Redeem share from noncontrolling interest (1,986,200,000) (69,881,990,089)

33 Borrowings received 8,988,678,856,106 6,779,853,655,027

34 Borrowings repaid (8,340,017,667,446) (7,082,144,189,299)

36 Dividends paid to shareholders of the parent company 21.3 (337,987,939,670) (200,843,920,110)

Dividends paid to non-controlling interests (161,738,750,200) (108,046,696,280)

40 Net cash flows from (used in) financing activities 146,948,298,790 (681,063,140,751)

50 Net increase (decrease) in cash and cash equivalents 577,940,032,851 (120,009,098,602)

60 Cash and cash equivalents at the beginning of the year 5 524,590,580,422 644,540,715,777 

61 Impact of exchange rate fluctuation (413,554,797) 58,963,247  

70 Cash and cash equivalents at the end of the year 5 1,102,117,058,476 524,590,580,422 

CONSOLIDATED CASH FLOW STATEMENT (continued)
for the year ended 31 December 2020B03-DN/HN

 VND

Code ITEMS Notes Current year Previous year

I. CASH FLOWS FROM OPERATING ACTIVITIES

01 Accounting profit before tax 416,077,353,144 283,313,819,051

Adjustments for:

02 Depreciation and amortization 264,748,853,132 285,301,228,692

03 Reversal of provisions) provisions (3,511,706,935) 51,088,213,036

04
Foreign exchange differences arising from revaluation 
of monetary accounts
denominated in foreign currency

3,529,748,168 2,414,671,609

05 Profits from investing activities (239,311,665,141) (400,548,384,344)

06 Interest expense and allocation of bond issuance cost 127,695,967,585 155,746,106,173

08
Operating profit before changes in
working capital

569,228,549,953 377,315,654,217

09 Decrease (increase) in receivables 73,076,646,420 (2,368,782,344)

10 (Increase) decrease in inventories (302,513,362,998) 286,482,062,433  

11 Increase (decrease) in payables 85,716,451,866 (130,723,439,556)

12 (Increase) decrease in prepaid expenses (35,662,143,978) 18,917,191,805  

14 Interest paid (129,011,635,904) (167,161,587,373)

15 Corporate income tax paid 16 (140,558,900,470) (56,197,199,458)

17 Other cash outflows for operating activities (23,253,627,253) (26,855,534,343)

20 Net cash flows from operating activities 97,021,977,636 299,408,365,381

II. CASH FLOWS FROM INVESTING ACTIVITIES

21 Purchase and construction of fixed assets (115,347,512,387) (50,260,165,512)

22 Proceeds from disposals of fixed assets 27,020,219,792 346,723,323,734

23 Payments for term bank deposits (592,000,000,000) (1,220,370,000,000)

24 Collections from term bank deposits 538,000,000,000 2,838,672,628,829  

25 Payments for investments in other entities - (1,988,132,688,865)

26 Proceeds from sale of investments in other entities 493,330,290 5,237,305,430  

Collection of advances for investments in other entities 300,000,000,000 -

27 Dividends and interest received 175,803,718,730 329,775,273,152

30 Net cash flows from investing activities 333,969,756,425 261,645,676,768

CONSOLIDATED CASH FLOW STATEMENT
for the year ended 31 December 2020 B03-DN/HN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
as at 31 December 2020 and for the year then ended

B09-DN/HN

1. CORPORATE INFORMATION (CONTINUED)

Associates and jointly controlled entities

Name of entities Business Status

Owner-
ship

%

Voting 
right

%

Cai Lan Oils & Fats Industries 
Co., Ltd. (“Calofic”)

Manufacturing and trading all kinds 
of vegetable oils and fats, all kinds of 

oilseeds and grains
In operating 24.00 24.00

LG Vina Cosmetics Company 
Limited (“LG Vina”)

Manufacturing and trading cosmetics 
and household products

In operating 40.00 40.00

Lavenue Investment 
Corporation (“Lavenue”)

Operating in the real estate industry In operating 50.00 50.00

Dabaco Food Processing Joint 
Stock Company
(“Dabaco Food”)

Processing and preserving meat 
and meat products

In operating 50.00 50.00

2. BASIS OF PREPARATION

2.1 Applied accounting standards and system 

The consolidated financial statements of the Group, expressed in Vietnam Dong (“VND”), are prepared in 
accordance with Vietnamese Enterprise Accounting System and Vietnamese Accounting Standards issued by 
the Ministry of Finance as per the:

 » Decision No. 149/2001/QD-BTC dated 31 December 2001 on the Issuance and Promulgation of Four Viet-
namese Accounting Standards (Series 1);

 » Decision No. 165/2002/QD-BTC dated 31 December 2002 on the Issuance and Promulgation of Six Viet-
namese Accounting Standards (Series 2); 

 » Decision No. 234/2003/QD-BTC dated 30 December 2003 on the Issuance and Promulgation of Six Viet-
namese Accounting Standards (Series 3); 

 » Decision No. 12/2005/QD-BTC dated 15 February 2005 on the Issuance and Promulgation of Six Vietnam-
ese Accounting Standards (Series 4); and

 » Decision No. 100/2005/QD-BTC dated 28 December 2005 on the Issuance and Promulgation of Four Viet-
namese Accounting Standards (Series 5).

Accordingly, the accompanying consolidated financial statements, including their utilization are not 
designed for those who are not informed about Vietnam’s accounting principles, procedures and practices 
and furthermore are not intended to present the consolidated financial position and consolidated results of 
operations and consolidated cash flows in accordance with accounting principles and practices generally 
accepted in countries other than Vietnam.

2.2 Applied accounting documentation system 

The Group’s applied accounting documentation system is the General Journal system. 

2.3 Fiscal year

The Group’s fiscal year applicable for the preparation of its consolidated financial statements starts on 1 
January and ends on 31 December.

1. CORPORATE INFORMATION

The Group consists of Kido Group Corporation (“KDC” or “the Company”) and its subsidiaries, associates and 
jointly controlled entities as follows:

Company

Kido Group Corporation is a shareholding company incorporated under the Law on Enterprise of Vietnam 
pursuant to the Business Registration Certificate (“BRC”) No. 4103001184 issued by the Department of Planning 
and Investment (“DPI”) of Ho Chi Minh City on 6 September 2002 and the subsequent amended BRCs.

The Company’s shares were listed on the Ho Chi Minh Stock Exchange in accordance with the License No. 39/
UBCK-GPNY issued by the State Securities Commission on 18 November 2005.

The current principal activities of the Group are to wholesale food products; produce and trade all kinds of 
food and drink products such as ice cream, milk and other dairy products; manufacture, trade and export the 
products made from oil, vegetable fats, oils from seeds, coconut quartz; manufacturing and trading all kinds of 
packaging; and exporting of raw materials for production of vegetable, oil processing industry; and to operate 
in the real estate industry.

The Company’s registered head office is located at No. 138 - 142 Hai Ba Trung, Da Kao Ward, District 1, Ho Chi 
Minh City, Vietnam.

The number of the Group’s employees as at 31 December 2020 was 3,232 (31 December 2019: 3,195).

Subsidiaries

Name of subsidiaries Business Status

Owner-
ship

%

Voting 
right

%

Vietnam Vegetable Oils 
Industry Corporation 
(“Vocarimex”)

Manufacturing and trading 
all kinds of animal and vegetable oils and 

fats

In 
operating 51.00 51.00

Tuong An Vegetable Oil 
Joint Stock Company (“TAC”)

Manufacturing and trading, 
exporting all kinds of vegetable 

and animal oils and fats, oil seeds 

In 
operating 75.44 88.44

Kido Frozen Foods Joint 
Stock Company (“KDF”) (*)

Manufacturing and trading all kinds of food 
and drink products such as ice cream, milk 

and other dairy products

In 
operating 100 100

Kido - Nha Be
Company Limited (“KNB”)

Manufacturing and trading all kinds of 
animal and vegetable oils and fats

In 
operating 75.99 100

Kido Food One Member 
Company Limited 
(“KIDOFOOD”)

Wholesale food products and 
provide other food services

Suspended 100 100

Kido Trading and Services 
Company Limited (“KTS”)

Wholesale food products and
 provide other food services

In 
operating 100 100

(*) According to the Resolution of the Annual General Meeting dated 15 June 2020, the Company issued 
additional 23,087,959 shares to swap 35% KDF’s shares, which are held by non-controlling interests at 
the effective rate of 1:1.3 (1 share of KDF is swapped into 1.3 share of the Company). Accordingly, the 
Company’s ownership in KDF increased from 65% to 100%. 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
as at 31 December 2020 and for the year then ended

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
as at 31 December 2020 and for the year then ended

B09-DN/HN B09-DN/HN

2. BASIS OF PREPARATION (CONTINUED)

2.4 Accounting currency

The consolidated financial statements are prepared in VND which is also the Group’s accounting currency.

2.5 Basis of consolidation

The Group’s consolidated financial statements comprise the financial statements of the Company (“the parent 
company”) and the financial statements of its subsidiaries for the year ended 31 December 2020.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains 
control, and continues to be consolidated until the date that such control ceases.

The financial statements of the subsidiaries are prepared for the same reporting year as the parent company, 
using consistent accounting policies.

All intra-company balances, income and expenses and unrealized gains or losses result from intra-company 
transactions are eliminated in full. 

Non-controlling interests represent the portion of profit or loss and net assets not held by the Group and are 
presented separately in the consolidated income statement and within equity in the consolidated balance 
sheet, separately from parent shareholders’ equity.

Impact of change in the ownership interest of a subsidiary, without a loss of control, is recorded to the account 
of undistributed earnings.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash in banks and short-term, highly liquid investments 
with an original maturity of less than three months that are readily convertible into known amounts of cash 
and that are subject to an insignificant risk of change in value.

3.2 Inventories

Inventories are stated at the lower of cost incurred in bringing each product to its present location and 
condition, and net realizable value. 

Net realizable value represents the estimated selling price in the ordinary course of business less the estimated 
costs to complete and the estimated costs necessary to make the sale.

The perpetual method is used to record inventories, which are valued as follows:

Raw materials, consumables and merchandise - actual cost on a weighted average basis.

Finished goods and work in process - cost of direct materials and labor plus attributable overhead based on the 
normal level of activities.

Provision for obsolete inventories

An inventory provision is created for the estimated loss arising due to the impairment (through diminution, 
damage, obsolescence, etc.) of raw materials, finished goods, and other inventories owned by the Group, 
based on appropriate evidence of impairment available at the balance sheet date. Increases and decreases to 
the provision balance are recorded into the cost of goods sold account in the consolidated income statement.  

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.3 Receivables

Receivables are presented in the consolidated financial statements at the carrying amounts due from 
customers and other debtors, after provision for doubtful receivables.

The provision for doubtful receivables represents amounts of outstanding receivables at the balance sheet 
date which are doubtful of being recovered. Increases and decreases to the provision balance are recorded 
into general and administration expense account in the consolidated income statement.

3.4 Tangible fixed assets 

Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of a tangible fixed asset comprises its purchase price and any directly attributable costs of bringing 
the tangible fixed asset to working condition for its intended use.

Expenditures for additions, improvements and renewals are added to the carrying amount of the assets and 
expenditures for maintenance and repairs are charged to the consolidated income statement as incurred. 

When tangible fixed assets are sold or retired, any gain or loss resulting from their disposal (the difference 
between the net disposal proceeds and the carrying amount) is included in the consolidated income statement.

3.5 Intangible assets

Intangible assets are stated at cost less accumulated amortization.

The cost of an intangible asset comprises its purchase price and any directly attributable costs of preparing the 
intangible asset for its intended use. 

Expenditures for additions, improvements are added to the carrying amount of the assets and other 
expenditures are charged to the consolidated income statement as incurred. 

When intangible assets are sold or retired, any gain or loss resulting from their disposal (the difference between 
the net disposal proceeds and the carrying amount) is included in the consolidated income statement.

Land use rights  

Land use rights are recorded as intangible assets representing the value of the right to use the lands acquired 
or leased by the Group. The useful lives of land use rights are assessed as either finite or indefinite. Accordingly, 
land use rights with finite lives representing the land lease are amortized over the term of lease while the land 
use rights with indefinite useful lives are not amortized.

The advance payment for land rental, of which the land lease contracts have effectiveness prior to 2003 and 
land use right certificate being issued, are recorded as intangible asset according to Circular No. 45/2013/
TT-BTC issued by the Ministry of Finance on 25 April 2013 guiding the management, use and depreciation of 
fixed assets (“Circular 45”).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
as at 31 December 2020 and for the year then ended

B09-DN/HN B09-DN/HN

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.6 Depreciation and amortization

Depreciation of tangible fixed assets and amortization of intangible assets are calculated on a straight-line 
basis over the estimated useful life of each asset as follows:

Buildings and structures 3 - 46 years

Machinery and equipment 5 - 25 years

Means of transportation 6 - 10 years

Office equipment 3 - 5 years

Brand name 10 - 20 years

Land use rights 10 - 46 years

Computer software 3 - 12 years

Customer relationship 16 - 20 years

Land lease advantage 8 - 32 years

3.7 Investment properties  

Investment properties are stated at cost including transaction costs less accumulated depreciation and/or 
amortization. 

Subsequent expenditure relating to an investment property that has already been recognized is added to the 
net book value of the investment property when it is probable that future economic benefits, in excess of the 
originally assessed standard of performance of the existing investment property, will flow to the Group.

Depreciation and amortization of investment properties are calculated on a straight-line basis over the 
estimated useful life of each asset as follows:

Buildings and structures 16 years

Investment properties are derecognized when either they have been disposed of or when the investment 
properties are permanently withdrawn from use and no future economic benefit is expected from its disposal.

Transfers are made to investment properties when, and only when, there is a change in use, evidenced by 
ending of owner-occupation, commencement of an operating lease to another party or ending of construction 
or development. Transfers are made from investment properties when, and only when, there is change in use, 
evidenced by commencement of owner-occupation or commencement of development with a view to sale. 
The transfer from investment property to owner-occupied property or inventories does not change the cost 
or the carrying value of the property for subsequent accounting at the date of change in use.

3.8 Construction in progress

Construction in progress represents tangible fixed assets under construction and is stated at cost. This includes 
costs of construction of plant, installation of equipment and other direct costs. Construction in progress is not 
depreciated until such time as the relevant assets are completed and put into use.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.9 Borrowing costs 

Borrowing costs consist of interest and other costs that the Group incurs in connection with the borrowing of 
the fund and are recorded as expense during the period in which they are incurred except to the extent that 
they are capitalized as explained in the following paragraph.

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that 
necessarily take a substantial period of time to get ready for its intended use or sale are capitalized as part of 
the cost of the respective asset.

3.10 Prepaid expenses

Prepaid expenses are reported as short-term or long-term prepaid expenses on the consolidated balance 
sheet and amortized over the period for which the amounts are paid or the period in which economic benefits 
are generated in relation to these expenses.

Business advantage

Business advantages is the value generated from the operation of a State-Owned General Corporation from the 
date of establishment to the date of revaluation of assets and equitization, which is determined in accordance 
with Circular No. 127/2014/TT-BTC (“Circular 127”) issued by the Ministry of Finance dated 5 September 2014. 
The business advantages value was finalized in the year 2015 in accordance with the Equitization Finalization 
Minutes dated 22 December 2015. Business advantage is amortized to the consolidated income statement on 
a straight line basis over the period not exceeding 3 years.

Prepaid land rental 

Prepaid land rental represents the unamortized balances of advanced payments made in accordance with 
lease contract for a period from 30 to 45 years. Such prepaid rental is recognized as a long-term prepaid 
expense for allocation to the consolidated income statement over the remaining lease period according to 
Circular 45.

3.11 Business combination and goodwill

Business combinations are accounted for using the purchase method. The cost of an acquisition is measured 
as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date 
of exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and 
contingent liabilities assumed in a business combination are measured initially at fair values at the date of 
business combination.

Goodwill is initially measured at cost being the excess of the cost of the business combination over the 
Group’s share in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities. If 
the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is 
recognized directly in the consolidated income statement. After initial recognition, goodwill is measured at 
cost less accumulated amortization. Amortization of goodwill is calculated on a straight-line basis over ten 
(10) years during which the source embodying economic benefits are recovered by the Group. The parent 
company conducts the periodical review for impairment of goodwill of investment in subsidiaries. If there are 
indicators of impairment loss incurred is higher than the yearly allocated amount of goodwill on the straight-
line basis, the higher amount will be recorded in the consolidated income statement.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.12 Investments 

Investments in associates

The Group’s investment in its associates is accounted for using the equity method of accounting. An associate 
is an entity in which the Group has significant influence and which is neither a subsidiary nor a joint venture. 
The Group generally deems they have significant influence if they have at least 20% of the voting rights.

Under the equity method, the investment is carried in the consolidated balance sheet at cost plus post 
acquisition changes in the Group’s share of net assets of the associates. Goodwill arising on acquisition of 
the associate is included in the carrying amount of the investment. Goodwill is not amortized and subject to 
annual review for impairment. The consolidated income statement reflects the share of the post-acquisition 
results of operation of the associate. 

The share of post-acquisition profit (loss) of the associates is presented on the face of the consolidated income 
statement and its share of post-acquisition movements in reserves is recognized in reserves. The cumulative 
post-acquisition movements are adjusted against the carrying amount of the investment. Dividend or profit 
sharing received or receivable from associates reduce the carrying amount of the investment. 

The financial statements of the associates are prepared for the same reporting period and use the same 
accounting policies as the Group. Where necessary, adjustments are made to bring the accounting policies in 
line with those of the Group.

Investments in jointly controlled entities

The Group’s investment in jointly controlled entity is accounted for using the equity method of accounting. 
Under the equity method, the investment is carried in the consolidated balance sheet at cost plus post joint 
venture changes in the Group’s share of net assets of the jointly controlled entity. The consolidated income 
statement reflects the share of the post-acquisition results of operation of the jointly controlled entity.

The share of profit (loss) of the jointly controlled entities is presented on face of the consolidated income 
statement and its share of post-acquisition movements in reserves is recognized in reserves. The cumulative 
post-acquisition movements are adjusted against the carrying amount of the investment. Dividend or profit 
sharing received or receivable from jointly controlled entity reduces the carrying amount of the investment.

The financial statements of the jointly controlled entities are prepared for the same reporting period and use 
the same accounting policies as the Group. Where necessary, adjustments are made to bring the accounting 
policies in line with those of the Group.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.12 Investments (continued)

Held-for-trading securities and investment in another entity

Held-for-trading securities and investment in another entity are stated at their acquisition costs.

Provision for diminution in value of investments 

Provision of the investment is made when there are reliable evidences of the diminution in value of those 
investments at the balance sheet date.

Increases and decreases to the provision balance are recorded into finance expense account in the consolidated 
income statement.

Held-to-maturity investments 

Held-to-maturity investments are stated at their acquisition costs. After initial recognition, held-to-maturity 
investments are measured at recoverable amount. Any impairment loss incurred is recognized as expense in 
the consolidated financial statements and deducted against the value of such investments.

3.13 Payables and accruals

Payables and accruals are recognized for amounts to be paid in the future for goods and services received, 
whether or not billed to the Group.

3.14 Accrual for severance pay

The severance pay to employee is accrued at the end of each reporting period for all employees who have 
been in service for more than 12 months up to 31 December 2008 at the rate of one-half of the average 
monthly salary for each year of service up to 31 December 2008 in accordance with the Labor Code and 
related implementing guidance. The average monthly salary used in this calculation will be revised at the end 
of each reporting period following the average monthly salary of the 6-month period up to the reporting date. 
Increases and decreases to the accrued amount other than actual payment to employee will be taken to the 
consolidated income statement.

This accrued severance pay is used to settle the termination allowance to be paid to employee upon 
termination of their labor contracts following Article 48 of the Labor Code.

3.15 Provision

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a 
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle 
the obligation and a reliable estimate can be made of the amount of the obligation.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.16 Foreign currency transactions

Transactions in currencies other than the Group’s reporting currency of VND are recorded at the actual 
transaction exchange rates at transaction dates which are determined as follows:

 » Transactions resulting in receivables are recorded at the buying exchange rates of the commercial banks 
designated for collection; and

 » Transactions resulting in liabilities are recorded at the selling exchange rates of the commercial banks 
designated for payment.

At the end of the year, monetary balances denominated in foreign currencies are translated at the actual 
transaction exchange rates at the balance sheet date which are determined as follows: 

 » Monetary assets are translated at buying exchange rate of the commercial bank where the Group con-
ducts transactions regularly; and

 » Monetary liabilities are translated at selling exchange rate of the commercial bank where the Group con-
ducts transactions regularly.

All foreign exchange differences are taken to the consolidated income statement.

3.17 Treasury shares

Own equity instruments which are reacquired by the Group (treasury shares) are recognized at cost and 
deducted from equity. No gain or loss is recognized in profit or loss upon purchase, sale, re-issue or cancellation 
of the Group’s own equity instruments.

3.18 Earnings per share

Basic earnings per share is computed by dividing net profit after tax for the year attributable to ordinary 
shareholders (after adjusting for the bonus and welfare fund) by the weighted average number of ordinary 
shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the net profit after tax attributable to ordinary 
equity holders of the Group (after adjusting for interest on the convertible preference shares) by the weighted 
average number of ordinary shares outstanding during the year plus the weighted average number of ordinary 
shares that would be issued on conversion of all the potential dilutive ordinary shares into ordinary shares.

3.19 Segment information

A segment is a component determined separately by the Group which is engaged in providing products or 
related services (business segment) or providing products or services in a particular economic environment 
(geographical segment), that is subject to risks and returns that are different from those of other segments.

3.20 Appropriation of net profit

Net profit after tax is available for appropriation to shareholders after approval in the shareholders’ meeting, 
and after making appropriation to the reserve funds in accordance with the Company’s charter and Vietnamese 
regulatory requirements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.20 Appropriation of net profit (continued)

The Group maintains the following reserve funds which are appropriated from its net profit after tax as 
proposed by the Board of Directors and subject to approval by shareholders at the Annual General Meeting:

Investment and development fund

This fund is set aside for use in the Group’s expansion of its operations or in-depth investments.

Bonus and welfare fund

This fund is set aside for the purpose of pecuniary rewarding and encouragement, common benefits and 
improvement of the employees’ benefits, and presented as a liability on the consolidated balance sheet.

Dividends

Dividends proposed by the Board of Directors are classified as a separate allocation of undistributed 
earnings within the equity section of the consolidated balance sheet, until they have been approved by the 
shareholders at the Annual General Meeting and the authority. When these dividends have been approved by 
the shareholders and declared, they are recognized as a liability in the consolidated balance sheet.

3.21 Revenue recognition 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and 
the revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or 
receivable, excluding trade discount, rebate and sales return. The following specific recognition criteria must 
also be met before revenue is recognized:

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the 
buyer, usually upon the delivery of the goods.

Interest

Revenue is recognized as the interest accrues (taking into account the effective yield on the asset) unless 
collectability is in doubt.

Dividends

Income is recognized when the Group’s entitlement as an investor to receive dividends is established.

3.22 Taxation 

Current income tax 

Current income tax assets and liabilities for current and prior years are measured at the amount expected to 
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount 
are those that are enacted as at the balance sheet date.

Current income tax is charged or credited to the consolidated income statement, except when it relates to 
items recognized directly to equity, in which case it is also dealt with in the equity account.

Current income tax assets and liabilities are offset when there is a legally enforceable right for the Group to set 
off current tax assets against current tax liabilities and when the Group intends to settle its current tax assets 
and liabilities on a net basis.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.22 Taxation (continued)

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the balance sheet date between 
the tax base of assets and liabilities and their carrying amount for financial reporting purpose. 

Deferred tax liabilities are recognized for all taxable temporary differences, except: 

 » where deferred tax liability arises from the initial recognition of an asset or liability in a transaction which at 
the time of the transaction affects neither the accounting profit nor taxable profit or loss; and

 » in respect of taxable temporary differences associated with investments in subsidiaries and associates, and 
interests in joint ventures where timing of the reversal of the temporary difference can be controlled and 
it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carried forward unused tax credit 
and unused tax losses, to the extent that it is probable that taxable profits will be available against which 
deductible temporary differences, carried forward unused tax credit and unused tax losses can be utilized, 
except:

 » where deferred tax asset in respect of deductible temporary difference which arises from the initial rec-
ognition of an asset or liability which at the time of the related transaction, affects neither the accounting 
profit nor taxable profit or loss; and

 » in respect of deductible temporary differences associated with investments in subsidiaries and associates, 
and interests in joint ventures, deferred tax assets are recognized only to the extent that it is probable that 
the temporary difference will reverse in the foreseeable future and taxable profits will be available against 
which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent 
that it is no longer probable that sufficient taxable profit will be available to allow all or part of deferred tax 
asset to be utilized. Previously unrecognized deferred tax assets are re-assessed at each balance sheet date 
and are recognized to the extent that it has become probable that future taxable profit will allow the deferred 
tax assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the 
asset is realized or the liability is settled based on tax rates and tax laws that have been enacted at the balance 
sheet date. 

Deferred tax is charged or credited to the consolidated income statement, except when it relates to items 
recognized directly to equity, in which case it is also dealt with in the equity account.

Deferred tax assets and liabilities are offset when there is a legally enforceable right for the Group to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by the same 
taxation authority on either the same taxable entity or when the Group intends to either settle current tax 
liabilities and assets on a net basis or to realize the assets and settle the liabilities simultaneously, in each future 
year in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.23  Related parties

Parties are considered to be related parties of the Group if one party has the ability to control the other party 
or exercise significant influence over the other party in making financial and operating decisions, or when the 
Group and other party are under common control or under common significant influence. Related parties can 
be enterprises or individuals, including close members of their families.

4. GOODWILL

Goodwill is amortized on a straight line basis over ten (10) years from acquisition date. Details were as follows: 

VND

Cost

Beginning and ending balances 307,721,691,442

Accumulated amortization

Beginning balance 71,995,192,748

Amortization for the year 30,698,792,657

Ending balance 102,693,985,405

Net carrying amount

Beginning balance 235,726,498,694

Ending balance 205,027,706,037

5. CASH AND CASH EQUIVALENTS
VND

Ending balance Beginning balance

Cash on hand 994,676,406 1,852,937,681 

Cash in banks 728,122,382,070 473,837,642,741 

Cash equivalents 373,000,000,000 48,900,000,000 

TOTAL 1,102,117,058,476 524,590,580,422 

Cash equivalents represented term deposits at the commercial banks with the original maturity of less than 
three (3) months and earned the interest at the rates ranging from 2.4% to 5.0% per annum.
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6. CURRENT ACCOUNTS RECEIVABLE
VND

Ending balance Beginning balance 
Short-term trade receivables 581,443,318,378 628,752,217,532 

In which:

Due from related parties (Note 29) 52,523,994,020 2,723,066,228 

Dat Toan Phu Company Limited 76,486,026,142 100,836,026,142 

Dat Toan Phat Company Limited 68,930,941,960 68,930,941,960

Other customers 383,502,356,256 456,262,183,202

Short-term advances to suppliers 20,944,018,967 18,424,848,240 

In which:

Teknoice S.R.L - 6,836,609,645 

Other suppliers 20,944,018,967 11,588,238,595

Short-term loan receivables (i) 30,000,000,000 50,000,000,000 

Other short-term receivables 1,840,621,892,710 2,146,164,013,886 

In which:

Advance for investments (ii) 1,693,307,000,000 1,993,307,000,000

Receivables from disposal of an investment 31,020,000,000 31,020,000,000 

Interest receivable 8,457,220,544 3,034,245,900

Employees’ advances 8,264,085,452 11,545,433,945 

Others (iii) 99,573,586,714 107,257,334,041 

In which:

Due from a related party - 86,499,906,849 

Due from third parties 1,840,621,892,710 2,059,664,107,037 

Provision for doubtful short-term receivables (145,662,868,175) (119,238,873,187) 

NET 2,327,346,361,880 2,724,102,206,471 

(i) This amount represented a lending according to Lending Agreement dated 27 December 2018 earning 
the interest at 9.5% per annum.

(ii) This ending balance represented the advances made to Asia Investment Company Limited for the 
acquisition of targeted shares.

(iii) This balance included the outstanding advances to Viet Dragon Securities Corporation (“VDS”) to seek 
targeted investments amounting to VND 85,638,400,000. As at 31 December 2020, VDS was no longer the 
Group’s related party.

Details of movement of provision for doubtful short-term receivables:
VND

Current year Previous year
Beginning balance 119,238,873,187 97,227,256,468 
Provision created during the year 26,423,994,988 34,188,596,740 
Utilization and reversal of provision during the year - (11,892,080,021) 
Written-off - (284,900,000)
Ending balance 145,662,868,175 119,238,873,187 

7. INVENTORIES
VND

Ending balance Beginning balance

Raw materials 481,643,133,273 444,810,834,691

Finished goods 349,131,331,534 205,240,067,215 

Work in process 163,802,399,705 121,842,038,651 

Goods in transit 152,387,190,996 67,091,680,568

Merchandise goods 36,400,065,942 43,896,070,472

Tools and supplies 30,520,344,294 28,490,411,149 

TOTAL 1,213,884,465,744 911,371,102,746

Provision for obsolete inventories (2,468,755,941) (3,373,896,142)

NET 1,211,415,709,803 907,997,206,604  

8. PREPAID EXPENSES
VND

Ending balance Beginning balance

Short-term 15,009,680,166 13,297,885,931 

Consultant fee 5,077,491,117 1,761,315,513

Tools and equipment 2,610,667,944 1,592,556,054 

Rental fees 2,091,419,167 2,550,561,580 

Insurance fees 977,553,416 5,208,215,353 

Maintenance expenses - 1,042,586,128

Others 4,252,548,522 1,142,651,303

Long-term 83,147,924,457 89,423,460,701 

Prepaid land rental 67,749,101,062 70,749,568,220 

Tools and equipment 9,364,455,193 5,974,457,584 

Prepayment for transferring product distribution 673,692,808 9,733,431,367 

Others 5,360,675,394 2,966,003,530 

TOTAL 98,157,604,623 102,721,346,632 

9. LONG-TERM RECEIVABLES
VND

Ending balance Beginning balance
Long-term advance to supplier

Advance for office rental to Hoang Trieu Co., Ltd. 13,202,768,168 14,994,504,490

Other long-term receivables

Receivable from disposal of an investment 36,967,733,995 38,943,542,270

Long-term deposits 7,222,250,130 6,498,870,130

TOTAL 57,392,752,293 60,436,916,890 
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10. TANGIBLE FIXED ASSETS
VND

Buildings
and structures

Machinery 
and equipment

Means of 
transportation

Office 
equipment Total

Cost

Beginning balance 705,647,188,751 1,347,777,903,383 109,529,161,807 47,346,667,929 2,210,300,921,870 

New purchase 30,080,680,968 14,583,604,412 5,847,000,000 489,874,000 51,001,159,380

Transfer from construction in progress 3,372,166,100 13,778,998,408 - 340,000,000 17,491,164,508

Disposal during the year (17,263,754,530) (15,661,592,653) (25,189,022,754) (3,883,354,883) (61,997,724,820)

Ending balance 721,836,281,289 1,360,478,913,550 90,187,139,053 44,293,187,046 2,216,795,520,938

In which:

Fully depreciated 168,600,824,694 496,371,371,209 23,582,033,964 39,563,808,071 728,118,037,938

Accumulated depreciation

Beginning balance 332,497,041,010 909,943,098,738 71,355,734,145 41,608,006,616 1,355,403,880,509 

Depreciation for the year 31,262,503,214 82,995,673,065 11,344,366,520 2,819,798,328 128,422,341,127

Disposal during the year (10,200,549,650) (12,496,798,256) (19,162,297,407) (3,636,216,788) (45,495,862,101)

Ending balance 353,558,994,574 980,441,973,547 63,537,803,258 40,791,588,156 1,438,330,359,535

Net carrying amount

Beginning Balance 373,150,147,741 437,834,804,645 38,173,427,662 5,738,661,313 854,897,041,361 

Ending balance 368,277,286,715 380,036,940,003 26,649,335,795 3,501,598,890 778,465,161,403

122 ANNUAL REPORT 2020 KIDO GROUP
www.kdc.vn

123



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
as at 31 December 2020 and for the year then ended

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
as at 31 December 2020 and for the year then ended

B09-DN/HN B09-DN/HN

11. INTANGIBLE ASSETS 
VND

Brand name 
Land use 

rights
Computer 

software
Customer 

relationship
Land lease  
advantage Total

Cost

Beginning balance 517,957,052,107 833,705,110,032 79,127,987,185 445,566,324,831 462,765,852,930 2,339,122,327,085 

New purchase - - 4,215,859,801 - - 4,215,859,801

Transferred from construction in progress - - 4,210,026,700 - - 4,210,026,700

Disposal during the year - - (9,022,930,371) - - (9,022,930,371)

Ending balance 517,957,052,107 833,705,110,032 78,530,943,315 445,566,324,831 462,765,852,930 2,338,525,283,215

In which:

Fully amortized - 3,409,939,531 34,263,734,113 - - 37,673,673,644

Accumulated amortization

Beginning balance 89,498,853,769 78,811,261,660 51,775,501,755 72,131,897,975 50,161,828,500 342,379,343,659 

Amortization for the year 26,727,450,923 28,639,955,784 2,513,557,568 22,560,663,626 21,993,243,158 102,434,871,059

Disposal during the year - - (4,393,675,770) - - (4,393,675,770)

Ending balance 116,226,304,692 107,451,217,444 49,895,383,553 94,692,561,601 72,155,071,658 440,420,538,948

Net carrying amount

Beginning balance 428,458,198,338 754,893,848,372 27,352,485,430 373,434,426,856 412,604,024,430 1,996,742,983,426 

Ending balance 401,730,747,415 726,253,892,588 28,635,559,762 350,873,763,230 390,610,781,272 1,898,104,744,267
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12.  INVESTMENT PROPERTIES
VND

Buildings and structures

Cost

Beginning and ending balances 11,797,057,729

Accumulated depreciation

Beginning balance 6,811,373,151

Depreciation for the year 192,381,132

Ending balance 7,003,754,283

Net carrying amount

Beginning balance 4,985,684,578

Ending balance 4,793,303,446

The fair value of investment properties had not yet been formally assessed and determined as at 31 December 
2020. However, the management’s assessment is that the fair value of these investment properties are higher 
than their carrying value at balance sheet date.

13. CONSTRUCTION IN PROGRESS
VND

Ending balance Beginning balance

Installation and renovation of machinery 40,307,566,770 12,635,302,379

Warehouse renovations 11,999,380,400 -

Software development 2,412,000,000 2,412,000,000

Others 1,217,050,602 2,003,390,394

TOTAL 55,935,997,772 17,050,692,773 

14. NVESTMENTS

14.1 Held-to-maturity investments

Ending balance Beginning balance

Number Amount
VND Number Amount

VND

Short-term 687,000,000,000 598,000,000,000

Bond Certificate of VDS 200,000 200,000,000,000 300,000 300,000,000,000

Ho Chi Minh City Development Joint Stock Commercial Bank 187,000,000,000 -

Deposits in Saigon Thuong Tin Commercial Joint Stock Bank 140,000,000,000 40,000,000,000

Deposits in Vietnam Prosperity Joint Stock Commercial Bank 100,000,000,000 70,000,000,000

Asia Commercial Joint Stock Bank 60,000,000,000 -

Deposits in other banks - 188,000,000,000

Long-term 6,370,000,000 21,370,000,000

Bond Certificates of 
Bank for Investment and Development of Vietnam

6,370,000,000 21,370,000,000

TOTAL 693,370,000,000 619,370,000,000

14.2 Investments in associates and jointly controlled entities
  

Name of associates and 
jointly controlled entities

Carrying value

Interest
% 

Ending balance 
VND

Interest
%

Beginning balance
VND

Calofic 24,00 1,998,165,127,778 24,00 1,945,368,114,879 

Lavenue (*) 50,00 1,069,251,759,815 50,00 1,069,537,034,521 

LG Vina 40,00 560,624,592,814 40,00 557,593,415,214 

Dabaco Food 50,00 99,997,998,038 50,00 102,323,393,089 

Phong Thinh Investment 
Development Joint Stock Company

- - 34,00 546,054,431 

TOTAL 3,728,039,478,445 3,675,368,012,134 

(*) Lavenue is a shareholding company incorporated under the Law on Enterprise of Vietnam pursuant 
to the BRC No. 0310306044 issued by the DPI of Ho Chi Minh City on 10 September 2010. Its principal 
activities are to operate in the real estate industry. Lavenue’s registered head office is located at No. 12 Le 
Thanh Ton, District 1, Ho Chi Minh City. Lavenue is the owner of Lavenue Crown Project (“Project”) located 
at No 8 - 12 Le Duan Street, District 1, Ho Chi Minh City, Vietnam.

Since 2018, the implementation of the Project has been under inspection by the relevant authorities.

On 20 September 2020, the People’s Court of Ho Chi Minh City issued the court’s first-instance judgment 
No.400/2020/HS-ST in term of the violation in managing decision, using State’s assets causing losses 
relating to the Project. However, up to the date of these consolidated financial statements, the Group’s 
management, as a shareholder of Lavenue have not received any official notice of decision from competent 
authorities over the said court’s first-instance judgment. Concurrently, the Company’s management 
represents its willingness in actively follow the appropriate action to continue the investment in and 
development of the Project.
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14. INVESTMENTS (CONTINUED)

14.2  Investments in associates and jointly controlled entities (continued)

Details of the carrying values of these investments in associates and jointly controlled entities as 
at 31 December 2020 were as follows:

VND

Lavenue Calofic LG Vina Phong Thịnh Dabaco Food Total

Cost of investment

Beginning balance 1,087,500,000,000 1,383,942,384,943 548,458,021,068 2,000,000,000 116,000,000,000 3,137,900,406,011

Dissolution - - - (2,000,000,000) - (2,000,000,000)

Ending balance 1,087,500,000,000 1,383,942,384,943 548,458,021,068 - 116,000,000,000 3,135,900,406,011

Accumulated share in post-acquisition profit (loss) of the associates and jointly controlled entities 

Beginning balance (17,962,965,479) 561,425,729,936 9,135,394,146 (1,453,945,569) (13,676,606,911) 537,467,606,123 

Share in post-acquisition profit (loss) for the year (285,274,706) 171,565,946,245 3,031,177,600 - (2,325,395,051) 171,986,454,088

Dissolution - - - 1,453,945,569 - 1,453,945,569

Dividend - (118,768,933,346) - - - (118,768,933,346)

Ending balance (18,248,240,185) 614,222,742,835 12,166,571,746 - (16,002,001,962) 592,139,072,434

Carrying amount

Beginning balance 1,069,537,034,521 1,945,368,114,879 557,593,415,214 546,054,431 102,323,393,089 3,675,368,012,134 

Ending balance 1,069,251,759,815 1,998,165,127,778 560,624,592,814 - 99,997,998,038 3,728,039,478,445

14.3 Investment in another entity
VND

Name of entity Ending balance Beginning balance

Tan Binh Vegetable Oil Joint Stock Company (“Nakydaco”) 19,279,167,474 19,279,167,474 
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15. SHORT-TERM TRADE PAYABLES
VND

Ending balance Beginning balance

Apical Vietnam Oils and Fats Pte. Ltd 283,165,113,935 75,195,158,010

Denali Trading Pte. Ltd. - 176,225,567,316 

Others 262,642,538,950 109,482,761,065

TOTAL 545,807,652,885 360,903,486,391

16. THUẾ VÀ CÁC KHOẢN PHẢI NỘP NHÀ NƯỚC 
VND

Beginning 
balance Increase Decrease

Disposal of 
subsidiary

Ending 
balance

Value-added tax 40,502,003,126 348,984,210,810 (387,433,373,898) (42,579,483) 2,010,260,555

Corporate income tax 28,269,870,415 85,316,638,570 (140,558,900,470) - (26,972,391,485)

Personal income tax 6,550,859,171 77,810,381,382 (71,578,280,565) - 12,782,959,988

Other taxes 1,381,130,636 25,579,475,468 (25,254,836,707) - 1,705,769,397

TOTAL 76,703,863,348 537,690,706,230 (624,825,391,640) (42,579,483) (10,473,401,545)

In which:

Tax overpaid (26,539,921,210) (36,872,644,978)

Tax payables 103,243,784,558   26,399,243,433

17. SHORT-TERM ACCRUED EXPENSES
VND

Ending balance Beginning balance

Marketing expenses 122,802,457,328 161,886,484,390

13th month salary and bonus 35,854,905,103 18,051,457,735

Transportation fees 6,724,006,403 5,737,213,988 

Interest expense 2,395,524,359 7,768,480,836

Others 14,963,631,656 16,474,174,623

TOTAL 182,740,524,849 209,917,811,572

18. OTHER SHORT-TERM PAYABLES
VND

Ending balance Beginning balance

Dividends payable 214,547,956,710 9,688,875,980 

Payables for equitization 12,716,244,592 12,716,244,592 

Board of Directors’ allowance 11,920,000,000 11,920,000,000 

Social, health and unemployment insurance 3,269,078,063 9,223,131,858 

Late payment interest - 66,557,852,184

Others 5,382,819,803 23,356,589,391 

TOTAL 247,836,099,168 133,462,694,005

In which:

Payables to related parties (Note 29) 11,920,000,000  11,920,000,000 

Others 235,916,099,168 121,542,694,005

19. LOANS 
VND

Ending balance Beginning balance

Short-term loans 2,540,992,898,218 1,688,927,293,678

Loans from banks (Note 19.1) 2,539,987,333,993 1,490,080,270,569 

Current portion of long-term loans (*) 1,005,564,225 1,002,023,109 

Current portion of long-term bond -  197,845,000,000

Long-term loans 8,876,574,921 207,981,971,183 

Long-term loan from another entity (*) 8,876,574,921 9,884,267,541 

Domestic straight bonds - 198,097,703,642 

TOTAL 2,549,869,473,139 1,896,909,264,861 

(*) This is a non-interest bearing and unsecured borrowing from Industrial Urban Development Joint Stock 
Company No. 2 in relation to a land lease for manufacturing plant located at Nhon Trach II Industrial Park, 
Nhon Trach District, Dong Nai Province according to Contract No. 115/1988/HDTD dated 12 May 1988.

Movements of loans are as follows:
VND

Short-term loans Long-term loans

Beginning balance 1,688,927,293,678 207,981,971,183 

Drawdown of borrowings 8,988,678,856,106 -

Current portion classified from long-term loans 1,005,564,225 (1,005,564,225,000)

Foreign exchange difference arising from revaluation of ending balance 
denominated 
in foreign currencies

243,859,855 (2,128,395)

Allocation of bond issuance expenses 2,154,991,800 1,902,296,358

Repayment of borrowings (8,140,017,667,446) (200,000,000,000)

Ending balance 2,540,992,898,218 8,876,574,921
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19. LOANS (CONTINUED)

19.1 Short-term loans from banks

Short-term unsecured loans from commercial banks are to finance for working capital requirements. Details 
are as follows:

Bank Ending balance
VND

Original currency 
USD

Interest rate
% p.a. Maturity date

Vietnam Joint Stock Commercial Bank for Industry and Trade

Loan 1 388,411,880,793
from 3.9 

to 4.1
from 9 March 2021 

to 15 April 2021

Loan 2 136,443,905,343 3.8
from 3 February 2021 

to 18 February 2021
Joint Stock Commercial Bank for Foreign Trade of Vietnam (“VCB”) - Ho Chi Minh City Branch

Loan 1 325,411,841,123
from 4.6 

to 5.1
from 19 March 2021 

to 10 May 2021

Loan 2 130,158,104,705 4.5
from 26 January 2021 

to 24 February 2021

Loan 3 86,606,910,610 4.5
from 28 February 2021 

to 21 May 2021
Bank for Investment and Development of Vietnam – Ho Chi Minh City Branch

Loan 1 293,403,471,008
from 3.8 

to 4.3
from 26 February 2021 

to 21 March 2021

Loan 2 132,881,652,631 4.8
from 12 April 2021 

to 15 April 2021
Taipei Fubon Commercial 
Bank Co., Ltd

231,900,000,000 10,000,000 2.16
from 6 April 2021 

to 21 May 2021 
Military Commercial Joint Stock Bank - Ho Chi Minh City Branch

Loan 1 173,231,637,503
from 4.7 

to 5
from 29 March 2021 

to 31 May 2021
Loan 2 126,400,000,000 4.3 9 April 2021

Loan 3 96,662,712,357 5.0
from 1 March 2021

to 9 March 2021
Chinatrust Commercial Bank Vietnam

Loan 1 136,717,255,865
from 3.1  

 to 3.5
from 8 April 2021 

to 28 May 2021

Loan 2 22,907,547,512 3.6
from 6 February 2021 

to 27 March 2021
Malayan Banking Berhad

Loan 1 105,636,407,888
from 3.8 

to 5.0
from 19 January 2021

 to 23 March 2021

Loan 2 16,074,289,000 693,538 2.8
from 13 January 2021 

to 9 February 2021

Loan 3 33,605,790,015
from 3.3

to 3.6
from 5 March 2021 

to 30 April 2021
Shinhan Bank 103,533,927,640 3.8 9 March 2021
TOTAL 2,539,987,333,993

20. BONUS AND WELFARE FUNDS
VND

Current year Previous year

Beginning balance 50,435,179,132 58,571,501,179

Transfer from undistributed earnings 29,837,378,668 6,814,191,296 

Decrease due to disposal of a subsidiary - (14,979,000)

Utilization of fund (10,386,627,253) (14,935,534,343)

Ending balance 69,885,930,547 50,435,179,132 
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21. OWNERS’ EQUITY

21.1 Increase and decrease in owners’ equity 
 

Issued 
share capital

Share 
premium

Other owners’ 
capital

Treasury 
shares

Investment and 
development fund

Other funds belonging 
to owners’ equity

Undistributed 
earnings

Total

Previous year:

Beginning balance 2,566,533,970,000 3,192,080,967,500 104,000,000,000 (1,959,478,509,838) 78,319,145,955 15,909,752,661 2,063,318,397,939 6,060,683,724,217 

Net profit for the year - - - - - - 58,476,504,661 58,476,504,661

Dividend declared - - - - - - (205,661,141,000) (205,661,141,000)

Transferred to bonus and 
welfare fund

- - - - - - (4,997,400,479) (4,997,400,479)

Board of Directors’ and 
Board of Supervision’s 
allowance

- - - - - - (11,920,000,000) (11,920,000,000)

Funds utilized - - - - (3,507,799,965) - - (3,507,799,965)

Ending balance 2,566,533,970,000 3,192,080,967,500 104,000,000,000 (1,959,478,509,838) 74,811,345,990 15,909,752,661 1,899,216,361,121 5,893,073,887,434

Current year:

Beginning balance 2,566,533,970,000 3,192,080,967,500 104,000,000,000 (1,959,478,509,838) 74,811,345,990 15,909,752,661 1,899,216,361,121 5,893,073,887,434

Issuance of new shares to 
swap shares of subsidiary 
(*)

230,879,590,000 658,329,427,400 - - - - (695,454,729,444) 193,754,287,956

Net profit for the year - - - - - - 203,733,201,262 203,733,201,262

Dividends declared - - - - - - (534,718,966,600)  (534,718,966,600)

Transferred to bonus and 
welfare fund

- - - - - - (19,273,025,842) (19,273,025,842)

Board of Directors’ and Board 
of Supervision’s allowance

- - - - - - (13,430,657,541) (13,430,657,541)

Ending balance 2,797,413,560,000 3,850,410,394,900 104,000,000,000 (1,959,478,509,838) 74,811,345,990 15,909,752,661 840,072,182,956 5,723,138,726,669

(*) According to the Resolution of the Annual General Meeting dated 15 June 2020, the Company’s shareholders 
approved the plan to issue additional shares to swap shares of KDF at the effective rate of 1:1.3 (1 share 
of KDF is swapped into 1.3 share of the Company). Accordingly, the Company issued 23,087,959 shares 
for the said swap plan. The aforementioned transaction increased the Company’s share capital and share 
premium by VND 230,879,590,000 and VND 658,329,427,400, respectively (par value of VND 10,000 per 
share). Such increase in share capital were approved by the DPI of Ho Chi Minh City by the issuance of the 
24th amended ERC on 29 December 2020. As at the date of these financial statements, those shares were 
listed on the Ho Chi Minh Stock Exchange.

VND
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21. OWNERS’ EQUITY (CONTINUED)

21.2 Shares
Share

Ending balance Beginning 
balance

Ordinary shares authorized to be issued 279,741,356 256,653,397 

Ordinary shares issued and fully paid 279,741,356  256,653,397

Treasury shares held by the Group (50,992,256) (50,992,256) 

In which: held by the Company (50,992,256) (50,992,256) 

Ordinary outstanding shares 228,749,100 205,661,141 

21.3 Dividends
VND

Current year Previous year

Dividends declared to shareholders of the parent company 
during the year

534,718,966,600 205,661,141,000 

Dividends paid to shareholders of the parent company 337,987,939,670 200,843,920,110 

21.4 Earnings per share

The following reflects the income and share data used in the basic and diluted earnings per share computations:

Current year Previous year

Net profit attributable to the Company’s shareholders (VND) 203,733,201,262 58,476,504,661

Distribution to bonus and welfare fund - -

Net profit after tax attributable to ordinary shareholders for basic 
earnings

203,733,201,262 58,476,504,661

Weighted average number of ordinary shares 206,483,452 205,661,141 

Basic earnings per share
(Par value: VND 10,000 per share) 987 284 

Diluted earnings per share
(Par value: VND 10,000 per share) 987 284 

There have been no other transactions involving ordinary shares or potential ordinary shares between the 
reporting date and the date of completion of these consolidated financial statements.
 

21. OWNERS’ EQUITY (CONTINUED)

21.5 Non-controlling interests 
VND

Current year Previous year

Beginning balance 2,262,577,626,655 2,297,732,499,322 

Net profit for the year 126,504,505,487 148,781,781,825

Acquisition of non-controlling interests (195,740,487,956) -

Dividends paid (169,866,804,000) (108,443,110,400) 

Fund utilized (37,225,418,830) (3,370,239,183) 

Transferred to fund (9,202,094,686) (1,816,790,817) 

Board of Directors’ allowance (798,600,599) -

Treasury shares - (69,881,990,089) 

Decrease due to disposal of a subsidiary - (424,524,003)

Ending balance 1,976,248,726,071 2,262,577,626,655

22. REVENUE 

22.1 Revenues from sale of goods and rendering of services
VND

Current year Previous year

Gross revenue 8,465,765,184,497 7,330,203,572,799

In which:

Sale of finished goods 7,810,419,713,990 6,814,583,767,553  

Sale of merchandise goods 649,660,576,642 510,170,727,797  

Others 5,684,893,865 5,449,077,449

Less (142,149,476,764) (120,256,399,630) 

In which:

Sales discounts (101,996,657,632) (71,788,257,597)

Sales allowance (4,813,714) (157,180,999)

Sales return (40,148,005,418) (48,310,961,034) 

NET REVENUE 8,323,615,707,733 7,209,947,173,169  

In which:

Sales to a related party 149,539,506,300 41,237,461,000 

Sales to other customers 8,174,076,201,433 7,168,709,712,169

22.2 Finance incomeVND

Current year Previous year
Interest income 61,596,242,679 129,012,909,153
Foreign exchange difference gains 19,299,282,385 7,117,820,287 
Gain from disposal of investment - 5,681,551,796
Others 74,377,846 (6,163,251,751)
TOTAL 80,969,902,910 135,649,029,485
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23. COST OF GOODS SOLD AND SERVICES RENDERED 
VND

Current year Previous year

Cost of finished goods sold 5,965,601,301,776 5,061,240,693,375

Cost of merchandises sold 571,925,523,996 484,876,862,097

(Reversal of provision) provision for obsolete inventories (905,140,201) 1,367,763,083

Others 22,005,613,729 31,589,469,650  

TOTAL 6,558,627,299,300 5,579,074,788,205 

24. FINANCE EXPENSES 
VND

Current year Previous year

Loan interest 123,638,679,427 153,593,465,233

Foreign exchange difference losses 7,136,129,338 3,565,501,960 

Allocation of bond issuance expenses 4,057,288,158 2,152,640,940

Late payment interest 904,624,389 4,068,114,465

Reversal of provision for investment diminution (75,473,606) (8,077,822,980)

Others 8,212,884,550 4,616,447,219

TOTAL 143,874,132,256 159,918,346,837  

25. SELLING EXPENSES
VND

Current year Previous year
Labor cost 484,007,472,185 490,092,943,911
External services 193,963,988,615 211,539,131,892
Advertising and promotion 160,707,691,645 181,617,222,977
Transportation expenses 107,603,333,112 114,095,000,003
Depreciation and amortization 65,271,695,266 70,454,769,262
Others 32,679,495,667 51,520,832,643
TOTAL 1,044,233,676,490 1,119,319,900,688

26. GENERAL AND ADMINISTRATIVE EXPENSES
VND

Current year Previous year
Labor cost 178,373,855,998 186,793,445,170
Depreciation and amortization 96,579,026,057 99,296,040,843
External services 69,699,483,595 86,439,442,325  
Maintenance and rental fees 32,113,879,901 35,725,688,025 
Provision for doubtful debts 25,981,874,900 30,296,516,719
Others 19,185,127,660 30,552,999,615
TOTAL 421,933,248,111 469,104,132,697

27. PRODUCTION AND OPERATING COSTS
VND

Current year Previous year

Raw materials cost 5,986,701,775,304 4,344,598,183,085

Labor costs 662,381,328,183 1,078,927,790,115

Cost of merchandises 571,925,523,996 705,609,652,954

External services 388,699,079,543 514,451,372,508

Depreciation and amortization 261,748,385,975 282,491,775,410

Others 153,338,130,900 241,420,047,518

TOTAL 8,024,794,223,901 7,167,498,821,590

28. CORPORATE INCOME TAX

During the year, the Company and its subsidiaries have the obligation to pay corporate income tax (“CIT”) at 
the rate of 20% of taxable profits, except for the taxable profits from the following projects:

 » Taxable income of Phu Dong II was subject to CIT at the applicable rate (20%). In addition, Phu Dong II 
was entitled to an exemption from CIT for two (2) years commencing from the first year (2016) in which a 
taxable profit is earned, and a 50% reduction of the applicable CIT rate for the following four (4) years; and

 » Taxable income of Phu Dong III was subject to CIT at the applicable rate (20%). In addition, Phu Dong III 
was entitled to an exemption from CIT for two (2) years commencing from the first year (2018) in which 
a taxable profit is earned, and a 50% reduction of the applicable CIT rate for the following four (4) years.

The tax returns filed by the Company and its subsidiaries are subject to examination by the tax authorities. 
Because the application of tax laws and regulations to many types of transactions is susceptible to varying 
interpretations, amounts reported in the consolidated financial statements could change at a later date upon 
final determination by the tax authorities.

28.1 CIT expense
VND

Current year Previous year

Current CIT expense 84,813,625,196 98,331,369,301

Under accrual of tax from prior years 216,407,832 88,101,748 

85,030,033,028 98,419,471,049

Deferred tax expense (income) 809,613,367 (22,363,938,484)

TOTAL 85,839,646,395 76,055,532,565
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28. CORPORATE INCOME TAX (CONTINUED)

28.1 CIT expense (continued)

Reconciliation between the CIT expense and accounting profit multiplied by CIT rate is presented below:

VND

Current year Previous year

Accounting profit before tax 416.077.353.144 283.313.819.051

At applicable CIT rate to companies in the Group 83.215.470.630 56.662.763.810

Adjustments:

Non-deductible expenses 10.746.617.163 36.334.061.025  

Amortization of goodwill 6.139.758.531 5.980.101.500

Depreciation of revalued tangible fixed assets and amortization 
of revalued intangible assets

356.007.485 1.364.043.473  

Shares of profit of joint venture and associates (34.397.290.818) (47.974.607.708)

Unrecognized deferred tax of tax losses carried forward 23.884.573.786 18.270.802.637

Tax loss carried forward 62.260.193 3.822.427.465

Effect of tax rate difference between incentive tax rate 
and normal tax rate

(35.048.347)
1.471.447.096

Tax deduction (1.521.376.687) (1.858.534.212) 

Utilization of tax losses carried forward (7.850.345.153) (3.474.201.413)

Others 5.022.611.780 5.369.127.144

CIT expense during the year 85.623.238.563 75.967.430.817

Under accrual of tax from prior years 216.407.832 88.101.748 

CIT expense 85.839.646.395 76.055.532.565

28.2 Current tax 

The current CIT payable is based on taxable profit for the current year. Taxable profit differs from profit as 
reported in the consolidated income statement because it excludes items of income or expense that are 
taxable or deductible in other years and it further excludes items that are not taxable or deductible. The 
Group’s liability for current tax is calculated using tax rates that have been enacted by the balance sheet date.

28. CORPORATE INCOME TAX (CONTINUED)

28.3 Deferred tax 

The following is deferred tax asset and deferred tax liabilities recognized by the Group, and the movements 
thereon, during the current and previous years: 

VND

Consolidated balance sheet Consolidated income 
statement

Ending 
balance

Beginning 
balance

Current year Previous year

Accrued expense 19,637,652,339 24,583,080,383 (4,945,428,044) 5,698,306,598

Severance allowance 6,137,549,025 10,528,467,370 (4,390,918,345) 3,867,875,923 

Unrealized profits 9,279,314,856 8,295,447,302 983,867,554 6,346,381,060 

Provision at separate level 47,530,995 517,222,698 (469,691,703) (1,317,987,343)

Provision for investment diminution (631,797,945) (1,666,454,331) 1,034,656,386 (457,508,049)

Provision for doubtful debts (52,962,628,840) (40,437,414,645) (12,525,214,195) (11,657,447,897) 

Gain from acquisition of a subsidiary (73,926,849,590) (73,926,849,590) - -

Gain from revalued assets arising from 
business combination

(657,663,840,806) (677,166,955,786) 19,503,114,980 19,884,318,192 

TOTAL (750,083,069,966) (749,273,456,599) (809,613,367) 22,363,938,484

In which:

Deferred tax assets 35,102,047,215 43,924,217,753

Deferred tax liabilities (785,185,117,181) (793,197,674,352)

28.4  Tax losses carried forward

The Group is entitled to carry each individual tax loss forward to offset against taxable profits arising within 
five (5) years subsequent to the year in which the loss was incurred. At the balance sheet date, the Group has 
accumulated tax losses of VND 612,587,818,090 (31 December 2019: VND 567,068,002,421) available for offset 
against future taxable profits. Details are as follows:

VND

Originating 
year

Can be 
utilized up 

to
 Tax loss 
amount 

Utilized up to 31 
December 2020 Forfeited

Unutilized at 31 
December 2020

2015 2020 57,547,764,365 (42,627,500,015) (14,920,264,350) -

2016 2021 88,087,258,833 - - 88,087,258,833

2017 2022 105,832,786,490 - (26,217,432,695) 79,615,353,795

2018 2023 226,864,487,935 (5,803,798,467) (39,856,901,870) 181,203,787,598

2019 2024 154,133,305,312 - - 154,133,305,312

2020 2025 109,548,112,552 - - 109,548,112,552

TOTAL 742,013,715,487 (48,431,298,482) (80,994,598,915) 612,587,818,090
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28. CORPORATE INCOME TAX (CONTINUED)

28.4  Tax losses carried forward (continued)

Estimated tax losses as per the Group’s corporate income tax declaration for the year ended 31 December 2020 
have not been audited by the local tax authorities as of the date of these consolidated financial statements.

Tax losses for the year ended 31 December 2018 and 2019 have been amended in according to the guidance 
of Decree 68/2020/ND-CP issued by Finance Ministry on 24 June 2020, supplementing the Clause 3, Article 8 of 
Decree 20/2017/ND-CP issued by Finance Ministry on 24 February 2017 on tax administration for enterprises 
engaged in transfer pricing. 

The Group has not recognized deferred tax assets for the accumulated losses as at 31 December 2020 due to 
uncertainty of the Group’s future taxable profits.

29. TRANSACTIONS WITH RELATED PARTIES

Related parties transactions include all transactions undertaken with other companies to which the Group is 
related, either through the investor/investee relationship or because they share a common investor and thus 
are considered to be a part of the same corporate company. Sales and purchases to/from related parties are 
made on the basis of negotiated contracts. Outstanding balances at the end of period are unsecured and 
settlement occurs in cash.

Significant transactions with related parties during the year were as follows: 

VND

Related party Relationship Transaction Current year Previous year

Nakydaco (*) Related party Sale of raw materials and 
merchandises

149,289,769,300 41,237,461,000

Purchase of merchandises 1,727,000,000 3,148,365,720

Dividend received - 796,567,843

Calofic Associate Dividends received 118,768,933,346 113,391,357,209

Kido Land 
Corporation (**)

Related party Office rental income 1,454,545,455 1,818,181,818

 (*) The Group has investment in Nakydaco (interest of 17.8%) as presented in Note 14.3. 
 (**) Mr Tran Le Nguyen is a member of the Board of Directors of the Company and also a member of the  
 Board of Directors of VDS and Kido Land Corporation.

Amounts due from related parties at the balance sheet date were as follows:

VND

Related party Relationship Transaction Current year Previous year

Phải thu ngắn hạn của khách hàng

Nakydaco Related party
Sale of raw materials 

and merchandises
52,447,885,020 2,723,066,228 

Dabaco Affiliate Sale of goods 76,109,000 -

52,523,994,020 2,723,066,228

29. TRANSACTIONS WITH RELATED PARTIES (CONTINUED)

Amounts due to related parties at the balance sheet date were as follows: 
VND

Related party Relationship Transaction Ending balance Beginning balance

Other short-term payables

Board of Directors and 
Board of Supervision 

Related party Allowance 11,920,000,000 11,920,000,000

Remuneration to members of the Board of Directors, the Management and the Board of Supervision during 
the year was as follows:

VND

Current year Previous year

Management’s salary and benefits in kind 68,297,172,443   63,604,480,223

Board of Director’s remuneration 12,288,000,000 12,344,000,000

Board of Supervision’s remuneration 219,773,094 144,000,000

TOTAL 80,804,945,537 76,092,480,223

30. COMMITMENTS

Operating lease commitment

The Group leases land, offices and warehouses under operating lease arrangements. The minimum lease 
commitment as at the balance sheet date under the operating lease agreements is as follows:

VND

Ending balance Beginning balance

Within 1 year 49,559,963,487 60,987,881,572 

From 1 to 5 years 75,923,898,254 122,748,281,117

More than 5 years 10,227,260,974 15,886,996,146

TOTAL 135,711,122,715 199,623,158,835 

Capital contribution obligation

As at the balance sheet date, the Group had outstanding capital contribution obligation to subsidiaries and 
investment in another entity amounting to VND 211,000,000,000.
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31. SEGMENT INFORMATION 

The primary segment reporting format is determined to be business segments including edible oil business 
and foods business. 

The following tables present revenue, profit and certain asset information regarding the Group’s business 
segments: 

VND

Edible oil business Foods  business Total

Current year

Segment revenue

Sales to external customers 7,010,553,547,142 1,455,211,637,355 8,465,765,184,497 

Sales deductions (92,003,390,329) (50,146,086,435) (142,149,476,764)

Internal sales 4,692,034,597,335 424,861,467,622 5,116,896,064,957 

11,610,584,754,148 1,829,927,018,542 13,440,511,772,690 

Reconciliation:

Elimination of inter-segment sales (5,116,896,064,957)

Total revenue 8,323,615,707,733

Gross profit 993,030,678,683 771,957,729,750 1,764,988,408,433

Selling expenses (611,854,515,444) (432,379,161,046) (1,044,233,676,490)

General and administration expenses (307,929,499,963) (114,003,748,148) (421,933,248,111)

Shares of profit of joint ventures and associates 171,565,946,245 420,507,843 171,986,454,088 

Finance income 80,969,902,910 

Finance expenses (143,874,132,256)

Other profit 8,173,644,570 

Profit before tax 416,077,353,144

Ending balance

Segment assets 9,277,263,165,959 4,638,620,821,200 13,915,883,987,159

Reconciliation:

Elimination of inter-segment receivables (1,559,894,953,243)

Total assets 12,355,989,033,916 

Segment liabilities 3,312,652,311,362 2,903,844,223,057 6,216,496,534,419 

Reconciliation:

Elimination of inter-segment payables (1,559,894,953,243)

Total liabilities 4,656,601,581,176 

31. SEGMENT INFORMATION (CONTINUED)

The following tables present revenue, profit and certain asset information regarding the Group’s business 
segments: (continued)

VND

Edible oil business Foods  business Total

Previous year

Segment revenue

Sales to external customers 5,701,413,801,508 1,628,789,771,291 7,330,203,572,799 

Sales deductions (69,554,855,012) (50,701,544,618) (120,256,399,630)

Internal sales 1,914,162,477,469 1,270,871,893,378 3,185,034,370,847 

7,546,021,423,965 2,848,960,120,051 10,394,981,544,016 

Reconciliation:

Elimination of inter-segment sales (3,185,034,370,847)

Total revenue 7,209,947,173,169

Gross profit 691,416,295,846 939,456,089,118 1,630,872,384,964

Selling expenses (579,397,595,195) (539,922,305,493) (1,119,319,900,688)

General and administration expenses (353,691,511,991) (115,412,620,706) (469,104,132,697)

Shares of profit of joint ventures and associates 237,537,866,692 2,335,171,849 239,873,038,541

Finance income 135,649,029,485

Finance expenses (159,918,346,837)

Other profit 25,261,746,283

Profit before tax 283,313,819,051

Ending balance

Segment assets 8,809,249,532,514 4,267,114,891,607 13,076,364,424,121

Reconciliation:

Elimination of inter-segment receivables (1,144,210,796,116)

Total assets 11,932,153,628,005

Segment liabilities 2,732,452,650,898 2,188,260,259,134 4,920,712,910,032

Reconciliation:

Elimination of inter-segment payables (1,144,210,796,116)

Total liabilities 3,776,502,113,916
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued) 
as at 31 December 2020 and for the year then ended

B09-DN/HN

34. EVENTS AFTER THE BALANCE SHEET DATE

There have been no significant events occurring after the balance sheet date which would require adjustments 
or disclosures to be made in the consolidated financial statements of the Group.

Tran Minh Nguyet 
Preparer

29 March 2021

Nguyen Thi Oanh
Chief Accountant

Tran Le Nguyen
General Director
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